Compaiiia de

Distribucidn Integral Logista,
S.A.U. and Subsidiares and
Logista France, S.A.S. and
Subsidiaries

Combined Special Purpose Financial Statements
for the years ended 30 September 2012 and 2011
prepared in accordance with International
Financial

Reporting Standars (IFRSs) as adopted by

the European Union {("Combined Special Purpose
Financial Statements”), together with Independent
Auditor's Report

Translation of combined special purpose financial
statements originally issued in Spanish and
prepared in accordance with IFRSs as adopted by
the European Union (see Notfes 2 and 32). In the
event of a discrepancy, the Spanish-fanguage
version prevails.




L LOZ PUB Z10Z Jagquiadas Oc 1. sieays saureq asodind [210ads pauiquios au Jo Wed |eiBaiul ue aJe || pue | Xipuaddy pue ¢ o1 | se1oN Bulluedwoooe sy

Sh9'6£9°9 +$08°015'9 SALLIMNEYIT ANV ALINDI TVLOL SY96£9'9 ¥08°01L8°9 S13SSY VY10l
£09°LLL'G 6V5vz9's seljljigel] Juauns oL
697°86 856°69 ¥e saljl[Igel| JusIn JaYI0| 252 291¥L 31vS ¥Od A13H S1ISSY INIFHUNDI-NON
¥8e°L1 20191 0z sucisiaold WIsypoyg
818 L59°F 0Ly 298 1z solqeded xe] | 089°'095'S £L2°297'S SJOSSE JUaLIND R0
L0E°¥P6 95Zcrl’lL £z safqeded 1ayjo pue epedl| 615701 ZOL'6 $)9SSE JUALING B0
g A M S9SE3| @dueUl] Japun ch_umm__QO UBNY| L9851 el vilL rAN mu:m-_m>_:_um Used pue ysed
619 Z6¥'Z¢ 44 S31)1)1gel| JeloueUl JUSLIND JBYIQ| 9002 T 862°2Z¥T 6 S)SSE [BIIUBUY JUSBUNT JAYIQ
£6¢°L 0ce's Ll sBuimoutoq yueg| 569°¢l zZLozlL ¥4 so|qeAladal Xe]
'SILTGVIT LNIYHND] LLE0S9') $60°259°) (A ss|qealedsl JaU)o puUe apel]
871687’ ZLL L6l ol SalIOJudAU}
G0¢'95Z £0¥'¥9T sal|iqel] Jualnd-uod j2303 1§13SSY LNIHHND
¥95°10L 290101 1z salilgel) xe) peuejeq
SLYLpL Z6IPSL 0z suoisiacid wie)-fuo]
2602 £ro's gL seljjiqel] Juaun-uou 1830
14 - S85e3| aJueul Japun mco_umm__no W24N3 UON
6 - FAR mm:_..so._._on Hueg
SALLTNFVIT LNIHHNDO-NON
9€L’L 19 Z68°LZ9 Aunbe [g10)1
6658 LGL'L 9l sjsalapu] Bunjjonuoa-uou 01 a|gengulie Apnbzg
LELED9 101'029 juated ay3 o3 a|qeinquiie Aunba| 8zz'9/0°L POL¥ED"L $)ISSE JUSLINI-UOU [BI0]
0.£°681 Legcel polad ayy 10§ y0ud pajepliosuod| gHZ'zZ9 158795 1z S}9SSE XE} pau9jag
056'61 0S6'6) sjusuysnipe uonenieas| 990°clL 126zl 1’8 S]asSk [BIoUBUY JUBLND-LOU JBYIO
06l 99l saouaLsayip uonesuel]ll ggi L¥S SOJRID0SSE Ul SIUaUISIAU}
168" 0FL L05¥8) Sl saluedwod PIIePI|oSU0D JEB SaAIRSaY| Z.0PE 181'1E ] sjesse afqibueiul 110
2922 £91°92 Pl Sjusied ay} Jo SAAIBSSY | £L8°LLL 89169 L lIapoos
290081 vL8'BLL 14" wniwsad aJeus| 282 vLISC soHadoud juaunsaauy|
050'vS 05L'LL £l lejides aleys| 616'6¥2 805°.62 9 juswdinbs pue jueld ‘Ausdold
tALIND3 'SLASSY LNTHUND-NON
Loz cloe $3JON SAILTIAVIT ANV ALIND3 LLoZ zLoz $8JON S1388Y

1102 ONV 2102 939NI1d3S 0¢ LV S133H

{soing jo spuesnoy )

S JONYTVE 350duNd IvID3dS AINIEINO0D

SAVIAISEINS ANV "S'V'S ‘HONVHL V1SIO0
aNVv

SARVIAISENS ANV 'N°'VY'S ‘VLSIODO0T TvEDILNI NOIONGIRILSIA 3d VINVAWNOD




COMPANIA DE DISTRIBUCION INTEGRAL LOGISTA, S.A.U.

AND SUBSIDIARIES

LOGISTA FRANCE, S.A.S. AND SUBSIDIARIES

COMBINED SPECIAL PURPOSE INCOME STATEMENTS

FOR THE YEARS ENDED 30 SEPTEMBER 2012 AND 2011

{Thousands of Euros)

Notes 2012 2011

Revenue 26a) 10.129.327 10.271.438
Procurements (9.088.954) (6.200.302)
Gross profit- 1.040.373 1.071.136
Cost of logistics networks-

Staff costs 26b) {158.250) (166.151)

Transport costs {212.915) (222.592)

Provincial sales office expenses (79.556) (85.011)

Depreciation and amortisation charge (33.279) (34.721)

Other operating expenses 26c) {159.061) {(170.178)
Total cost of logistics networks {643.061) (678.653)
Commercial expenses-

Staff costs 26b) (43.514) (45.272)

Other operating expenses 26c¢) (28.035) (29.031)
Total commercial expenses (71.549) {74.303})
Research expenses- {4.191}) (5.402)
Head office expenses-

Staff costs 26b) (72.491) {67.041}

Depreciation and amortisation charge (8.168} (7.9569)

Other operating expenses 26¢) (35.166}) {37.946})
Total head office expenses {115.825}) (112.946)
Share of results of companies (432) (850)
Net loss on disposal and impairment of non-current assets {20.244) {986)
Other expenses {4.654) (185}
Profit from operafions- 180.417 198.701
Finance income 26e) 30.963 486,387
Finance costs 26f) {11.887) {10.969)
Profit before tax- 199.493 234119
Income tax 21 {55.193}) {50.989)
Profit for the period from continuing operations- 144.300 183.130
Loss for the period from discontinued operations net of tax 3 {11.658} 745
Profit for the period- 132.641 183.875
Aftributable to-

Shareholder of the Parent 133.351 185.370

Non-contrelling interests (710} {1.495)

The accompanying Notes 1 to 31 and Appendix | and Il are an integral part of
the combined special purpose income statements for 2012 and 2011




COMPANIA DE DISTRIBUCION INTEGRAL LOGISTA, S.A.U. AND SUBSIDIARIES

AND LOGISTA FRANCE, S.A.S. AND SUBSIDIARIES

COMBINED SPECIAL PURPOSE STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED 30 SEPTEMBER 2012 AND 2011

{Thousands of Euros)

2012 2011
Profit for the year 132.641 183.875
Net gain (loss) on available for sale financial assets during the year -
Net gain (loss) on cash flow hedging instruments available for sale financial assets during the year B
Net aciuarial gain (loss) recegnised directly in equity (Note 20) (3.439) -
Foreign exchange rate changes (24) 303
Net gain (loss) on taxes recognised directly in equity - -
Total other comprehensive income (3.463) 303
Total comprehensive income fot the year 129.178 184.178
Attributable to-
Shareholders of the Parent 120.888 185.673
Minority interests (710) (1.495}
Total atributable 129178 184.178

Total effect of changes in accounting policies

The accompanying Notes 1 to 31 and Appendix | and Il are an integral part of
the combined special purpose statements of comprehensive income for 2012 and 2011
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COMPANIA DE DISTRIBUCION INTEGRAL LOGISTA, S.A.U.
AND SUBSIDIARIES
AND
LLOGISTA FRANCE, 5.A.S. AND SUBSIDIARIES

COMBINED SPECIAL PURPOSE STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED 30 SEPTEMBER 2012 AND 2011
{Thousands of Euros)

Notes 2012 2011
OPERATING ACTIVITIES:
Gonsolidated profit before tax from continuing operations 199.493 234119
Adjustments for-
Profit of companies accounted for using the equity method 432 850
Depreciation and amortisation charge 6and 8 42.630 43.745
Period provisions 9,10, 11 and 20 30.784 7.462
Proceeds from disposal of non-current assets 948 281
Other adjustments fo profit 20.122 (3.007)
Financial profit (19.076) {35.418)
Adjusted profit 275.333 248.032
Net change in assets / liabilities-
{Increase)/Decrease in inventories 90.724 97.554
{Increase)/Decrease in trade and other receivables {12.088) {241.460})
({Increase)/Decrease in other current assets (3.138) (4.133)
Increase/(Decrease) in trade payables 199,627 (44.465)
Increasef{Decrease) in other current liabilities (351.908} 250.685
Increase (Decrease) in other non-current liabilities {10.932) 8.801
Income tax paid (42.377) (39.701)
Finance income and costs 19.044 39.987
Total nhet cash flows from operating activities (I} 164.285 324.300
INVESTING ACTIVITIES:
Net investment in property, plant and equipment 6 (19.855) (25.293)
Addition to intangible assets 1 (8.249) (7.505)
Proceeds from/{Investments) in Group companies and other current and non-current financial assets 19.308 99.318
Total net cash flows from investing activities (Il (8.795) 66.520
FINANCING ACTIVITIES:
Dividends paid 14 {118.675) (417.622)
Changes in current borrowings 17 (15.809) 31711
Changes in non-current borrowings 17 (1.488) (5)
Minority interests 115 (1.134)
Reserves and other - 297
Total net cash flows from financing activities (I} {135.857) {386.753)
NET INCREASE/DECREASE IN CASH AND CASH EQUIVALENTS (H+1I+113) 19.633 4.067
Cash and cash equivalents at beginning of year 155.161 151.094
Net change in cash and cash equivalents during the year 19.633 4.067
Total cash and cash equivalents at end of year 174.794 155.161

The accompanying Notes 1 to 31 and Appendix | and Il are an integral part of the combined special
purpose statements of cash flows for 2012 and 2011




Transfation of combined special purpose financial statements originally issued in Spanish and prepared in accordance
with IFRSs as adopled by the European Union (see Notes 2 and 32). In the event of a discrepancy, the Spanish-
language version prevails.

Compaiiia de Distribucion Integral Logista, S.A.U. and Subsidiares and
Logista France, S.A.S. and Subsidiaries

Notes to the Combined Special Purpose Financial
Statements for the years ended 30 September 2012
and 2011 prepared in accordance with International
Financial Reporting Standards (IFRSs) as adopted by
the European Union (*Combined Special Purpose
Financial Statements”)

1. General information about the Group

The combined special purpose financial statements include:

= Compafiia de Distribucion Integral Logista, S.A.U. and Subsidiaries (Logista Group) consolidated
financial statements

+ Logista France, S.A.S. (formerly Altadis Distribution France, S.A.S.) and Subsidiaries Logista France
or Logista France Group).

Logista Group

The Parent, Compaiiia de Distribucion Integral Logista, S.A.U. was incorporated in 1964. On 13 August
2008 the Parent Company inscribed in the Mercantile Registry its condition as a Sole-Shareholder
company, being the Sole-Shareholder Altadis, S.A.U. (see Note 13).

In turn, Altadis, S.A.U., the Company's parent, belangs to the Imperial Tobacco Limited Group, which is
governed by the corporate legislation in force in the United Kingdom, and whose registered office is at 121
Winterstoke Road, Bristol, BS3 2LL (United Kingdom).

The Parent’s registered office is in Leganés (Madrid), Polvoranca Industrial Park, calle Trigo, no. 39, and
its company object is as follows:

1.

The marketing, purchase and sale, including import and export, storage, transport and distribution
of tobacco products (including the raw material and finished product) and accessories relating to
their consumption.

The distribution of all kinds of documents, forms or certificates issued by public- or private-sector
entities.

The distribution of other forms, certificates, travel and parking documents, hingo cards, telephcne
cards and &ll kinds of cards and tickets for entertainment shows, services related to marketing and
supply of all type of gaming products, legally authorized.

The distribution of other products to tobacco and stamp vendors and to the various channels that
market tobacce product accessories and complementary articles.

Trading, manufacturing and business dealings, including import and export and other transactions
referring to the articles, ohjects, products, equipment, paris, elements and materials mentioned in
the preceding points.

The purchase, sale and distribution of all manner of products and goods relating to food,
beverages and usable and consumable articles, their export and import, and their dealership,
distribution and marketing.




7. The provision of all manner of technical, transport, commercial and consulting services in their
various forms, including manufacturer-supplier mediation services and centralised collection and
payment services.

8. The marketing, distribution, transport and sale of all manner of consumer products and goods
which are usually supplied to kiosks, tobacconists, supermarkets and hypermarkets, and to other
sales outlets easily accessible by the consumer.

9.  The acquisition, management, distribution and ownership of shares or equity interests in other
companies, whatever are their company object.

10. The supply and marketing of felephone services, prepaid landline services and mobile phone
recharge cards, the distribution of phene time "off Iine" and prepaid minutes on line, distribution,
installation and operation of terminals phone recharge, as well as their technical assistance,
maintenance and repair thereof.

11. The supply and marketing of services related to information technology and communications, in
particular the sale, lease, installation, operation, control, development and / or operation,
maintenance and repair of equipment, systems, programs and computer applications and
technical infrastructure adequate to provide, by electronic means and / or information technology
of the activities mentioned in the preceding paragraphs.

In addition to the operations carried on directly by it, Logista, S.A.U. is the head of a group of domestic and
foreign subsidiaries that engage in various business aclivities and which compose, together with Logista
S.A.U., the Logista Group ("the Group”).

A detail of the investees included in the scope of consolidation comprising the Logista Group is provided in
Appendix |, which includes, inter alia, the percentage and cost of the ownership interest held by the Parent
and the line of business, company name and registered office of each investee.

Logista France Group

Logista France, S.A.S. (formerly Altadis Distribution France, S.A.S.} was incorporated in 2007 through the
partial contribution of assets and liabilities by the logistical subsidiary in France of the Imperial Tobacco
Group, plc. Group (SEITA, S.A.8.).

The company engages mainly in the distribution of manufactured tobacco via its fobacconist network in
France.

In addition to the operations carried on directly by it, Logista France, S.A.S. is the head of a group of
subsidiaries that engage in various business activities and which compose, together with it, the Logista
France Group.

A detail of the investees included in the scope of consolidation comprising the Logista France Group is
provided in Appendix Il, which includes, inter alia, the percentage and cost of the ownership interest held
by Logista France Group and the line of business, company name and registered office of each investee.

Changes in the scope of consolidation and in the ownership interests

The most significant changes in the scope of consolidation in 2012 and 2011 that affect the comparison
between years were as follows:

1) Additions or acquisitions in 2012

On 28 January 2012, the shareholders at the General Meeting of Compafia de Distribucién Integral de
Publicaciones Logista, S.L. resolved to reduce share capital by EUR 5,155 thousand in order to offset
losses. This reduction was assumed by the shareholders in proportion to their ownership interest in the
Company's share capital.




Additionally, on 13 July 2012, the shareholders at the General Meeting of Compafiia de Distribucién
Integral de Publicaciones Logista, S.L. approved an additional capital reduction of EUR 2,037 thousand to
reduce share capital to zero and, for this purpose, all this company's shares were retired. At the same
time, a capital increase of EUR 1,100 thousand with a share premium of EUR 4,994 thousand was
approved in order to restore the company's equity equilibrium.

The aforementioned capital increase and share premium were subscribed and paid in full by Compaiiia de
Distribucidn Integral Logista, S.A.U., since the other shareholder, Editorial Planeta de Agostini, S.AU.,
waived its pre-emption rights.

On 12 December 2011, the subsidiary Logesta Gestion de Transporte, S.A.U. acquired the remaining 40%
of Logesta Noroeste, S.A. for EUR 195 thousand. As a resull, Logesta Gestién de Transporte, S.A.U.
owns all the share capital of the former.

In 2012 there were no additions or acquisitions in Logista France Group.
2) Exits or disposals in 2012

On 13 December 2011, the subsidiary, Compafiia de Distribucion Integral de Publicaciones Logista,
S.L.U.,, registered the liquidation of its subsidiary Distriburgos, S.L. at the Mercantile Registry, although this
tfransaction did not give rise to any results for Logista Group.

On 12 July 2012 the subsidiary Comparia de Distribucién Integral de Publicaciones Logista, S.L.U.
formalized the liguidation of its subsidiary Asturesa, S.A. de Distribuciones. This transaction has not given
rise fo any results for Logista Group.

On 4 May 2012 the subsidiary Transportes Basegar, S.A. inscribed in the Mercantile Registry the
liquidation of its subsidiary Basegar Logistica, S.L. This transaction has not given rise to any results for
Logista Group.

In 2012 there were no exits or disposals in Logista France Group.
3) Addifions or acquisitions in 2011

In 2011 there were no additions or acquisitions in either of the Groups.
4) Exits or dispasals in 2011

On 1 June 2011, the Parent sold its 60% ownership interest in Logirest, S.L. for EUR 33. The gain on this
sale for Logista Group amounted to EUR 73 thousand, which was recognised under “Net Loss on disposal
and impairment of non-current assets” in the combined special purpose income statement for 2011.

On 14 June 2011, Compafiia de Distribucion Integral de Publicaciones Logista, S.L. sold its 60%
ownership interest in Valdebro Publicaciones, S.A. for EUR 680. The gain on this sale for Logista Group
amounted to EUR 35 thousand, which was recognised under “Net loss on disposal and impairment of non-
current assets” in the combined special purpose income statement for 2011.

On 10 May 2011, Aitadis Distribution France, S.A.5. sold its 100% ownership in LPM for EUR 1. The
impact on the combined special purpose income statement for 2011 is a gain net of taxes of EUR 1,245
thousand, net effect of the loss incurred and the provision recorded for this disposal by Logista France
Group at the end of year 2010. This income was recognised under “Loss for the period from discontinued
cperations net of tax”.




2.

Basis of presentation of the combined special purpose financial statements

a) Basis of presentation

a.1) Basis of presentation of the combined special purpose financial statements

imperial Tobacco Group Plc {ITG) acquired Altadis Group in 2007. As of that date, both Compafiia de
Distribucién Integral Logista, S.A. and Logista France, S.A.S. were separate subsidiaries of Altadis
Group, and therefore they become subsidiaries of Imperial Tobacco Group Plc as a result of the
acquisition.

After the acquisition, corporate structure remained unchanged, and both companies operated under
common control by the same shareholder (ITG). However, in the structure defined by ITG, in terms of
management and financial reporting, both companies and their corresponding subsidiaries
constituted the ITG's “Logistics Business Unit", and Logista management has been in charge to
prepare the financial reporting of the unit including both subgroups.

Effective @ Qctober 2012, Compaiiia de Distribucidn Integral Logista, S.A. acquired Logista France,
S.A.S. As a consequence, only the Logista consolidated financial statements for 2013 include the
complete integration of Logista France’s assets, liabilities and transactions, which were not included
in the: historical financial informaticn for the years 2012 and 2011.

In this context and considering the relevance of the contribution of Logista France to Logista Group, it
is suitable to include in a prospectus for a potential Initial Public Offering “IPO” of Compariia de
Distribucion Integral Logista, S.A. in the Spanish Stock Market, combined special purpose financial
statements from both Logista France Subgroup and Legista Group for the fiscal years ended as of 30
September 2012 and 2011, with the aim to present homogeneous and comparable historical financial
information to investors.

The accompanying combined special purpose financial statements have been prepared in order to
show the combined activity of the Logista Group and Logista France in 2011 and 2012, during which
time, even though both subgroups were under common control of their ultimate sole shareholder,
they were not a consolidated group for the purpose of consolidation. In this regard and in the context
of the potential IPO of Compafiia de Distribucién Integral Logista, S.A., the Compafiia de Distribucién
Integral Logista, S.A.’s Board of Directors have prepared these special purpose combined financial
statements.

These combined special purpose financial statements are not necessarily indicative of results that
would have occurred if Logista and Logista France had operated under the same legal structure
during the years presented, or of future results of the business. Accordingly, the combined special
purpose financial statements may not be suitable for other purposes than the aferementioned.

This basis of presentation describes how the combined special purpose financial information has
been prepared from the respective audited consolidated financial statements of both Logista and
Logista France as of and for the twelve month periods ended 30 September 2012 and 2011, in
accordance with International Financial Reporting Standard as adopted by de European Union
(IFRS-EU}.

These combined special purpose financial statements for 2012 and 2011 were formally prepared
considering the following financial information:

i. Audited Compaiiia de Distribucion Integral Logista, S.A. and subsidiaries consolidated financial
siatements for the year ended 30 September 2011 prepared in accordance with IFRS-EU.

ii. Audited Logista France, S.A.S. and subsidiaries consolidated financial statements for the year
ended 30 September 2011 prepared in accordance with IFRS-EU.

ii. Audited Compafiia de Distribucion Integral Logista, S.A. and subsidiaries consolidated financial
statements for the year ended 30 September 2012 prepared in accordance with IFRS-EU.




iv. Audited Logista France, S.A.S. and subsidiaries consolidated financial statements for the year
ended 30 September 2012 prepared in accordance with IFRS-EL.

Separate auditors’ reports were issued ta the sole shareholder of Compariia de Distribucion Integral
Logista, S.A. dated 22 January 2013 and 22 December 2011, respectively and separate auditors’
report were issued to the sole shareholder of Logista France, S.A.S., dated 26 May 2014.

The combined special purpose financial statements were prepared by:

i The aggregation of the two consolidated financial statements for the years ended 30
September 2011 and 2012 mentioned above of each statement (balance sheet, income
staiement, statement of comprehensive income, statement of changes in equity and
statement of cash flow)

fi. The elimination of the transactions and balances between Logista and Logista France.

Additionally, in preparing the attached combined special purpose financial information, the Board of
Directors of Compafiia de Disiribucién Integral Logista, S.A. have considered the Accounting
Conventions Commonly Used in the Preparation of Historical Financial Information in Investment
Circulars compiled by the Auditing Practice Board (APB) from a number of sources to describe
conventions commonly used for the preparation of historical financial information intended to show a
true and fair view for the purposes of an investment circular. These Conventions are presented as an
Annexure to the Standard Investment Reporting (SIR) 2000 issued by the APB, which is part of the
Financial Reporting Council {FCRC).

Specifically in relation to the treatment of events subsequent to the reference date of the respactive
combined special purpose balances, it is normal practice to consider events only up to the date on
which the audit report on the relevant underlying financial statements was originally signed by the
auditors, except in relation to the final period presented. Accordingly, it has been considered that the
fiscal year ended on 30 September 2013 is the end of the presented period, since the combined
financial statements for 2011 and 2012 are complementary to the information included in the
consolidated financial statements of the aforementioned years. [n respect of this final period, post
balance sheet events were reflected in the 2013 consolidated financial statements up to the date on
which such historical financial information was approved by the Board of Directors.

10
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The income statements included in the combined special purpose financial statements at 30

September 2012 and 2011 were prepared as follows:

2012
. Logista
Logista Group France Group
Himinations Combined

Revenue 5.701.033 4.579.097 {8.692) 10.271.428
Procuraments (4.843.508) (4.263.057) 6.261 {9.200.302)
Gross profit- 757.527 316.040 {2.431) 1.071.136
Costof logistics netwarks-

Staff costs (128.638) (37.513) - {166.151)

Transport costs {187.068) (35.504) - (222.592)

Provincial sales office expenses {85.011) - - (85.011)]

Depreciation and amortisation charge {29.657) (5.064) - (34.721)

Other operating expenses {126.056) {46.553)) 2.431 {170.178)
Total cost of logisfics netwarks (556.450) {124.634) 2.431 (678.653)]
Commercial expenses-

Staff costs (6.253) {39.019), - (45.272)

Other operating expenses {15.799) {13.232)) - (29.031)
Commercial expenses (22.052) (52.251) - (74.303)
Research expenses- (5.402) - (5.402)
Head office expenses-

Staff costs (42.596) (24.445) - 87.041)

Depreciation and amortisation charge (3.986) {3.973) - (7.859)

Cther operating expenses (21.468) (16.478) - (37.946)
Total head office expenses (68.050) (44.896) - (112.946)
Share of results of companies {850), - (850),
Netloss on disposal and impaiement of non-current assets {112) 16 - {96)
Other expenses 1848 {2.033) - (185)
Profit from operations- 111.861 B6.840 - 198.701
Finance income 27325 19.062 - 46387
Finance costs (10.885) (84) - (10.969)
Profit before tax- 128.301 105.818 - 234.112
Income tax (36.926) (14.063) - {50.989)
Profit for the period from continuing operations- 91.375 91.755 - 183.130
Lass for the period from discontinued operations net of tax (500) 1.245 - 745
Profitfor the perlod- 90.875 93.000 - 183.875
Attributable to-

Shareholder of the Parent 91868 93.502 - 185.370

Minority interests {993), {502) - {1.495)
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2011

Logista
Logista France
Group Group Eliminations| Combined

Revenue 5.543.318 45954978 (2.969) 10129327
Procurements {4.802.309) {4.293.955) 7.310 {9.068.954)
Gross profit- 741.009 302.023 {2.659) 1.040.373
Cost of logistics networks-

Staff costs (122.358) (36.892) - {158.250)

Transport costs {173.921) (38.994) - (212.915)

Provincial sales office expenses {79.556) - - (79.558)

Depreciation and amaortisatien charge {28.798)} (4.481) - (33.279)

Other operating expensas (122.788) (35.932) 2658 {159.061)
Total cost of logistics networks (527.421) (118.289) 2659 {643.061)
Commercial expenses-

Staff costs {7.444) (35.070) - {43.514)

Qther operating expenses {15.300) {12.735) - {28.035)
Total commercial expenses (22.744) (48.805) - {71.549}
Research expenses- {4.191) - (4.191)
Head office expenses-

Staff costs (47.409) (25.082) - {72.491)

Depreciation and amortisation charge {4.764) (3.404) - (8.168)

Other operating expenses {(19.412) (15.754) - {35.166),
Total head office expenses {71.585) {44.240}) - (115.825)
Share of results of companies (432) - - {432)
Net loss on disposal and impairment of non-current assets {10.872) (9.372) - (20.244)
Other expenses (3.720) (934) - {4.654)
Profit from operations- 104.235 76.182 - 180.417
Finance income 25075 5.888 - 30963
Finance costs (11.821) (66) - {11.887)
Profit before tax- 117.489 82.004 - 199.493
Income tax (35.413) (19.780)) - (55.193))
Profit for the period from continuing operations- 82.076 62.224 - 144.300
Loss for the period from discontinued operations net of lax (600) {11.059), - (11.659)
Profit for the peried- 81476 61.165 - 132.641
Aftributable to-

Shareholder of the Parent 82186 51.165 - 133.351

Minorityinterests {710} - - (710}

a.2) Basis of general presentation of Logista France Subgroup consolidated financial statements and
Logista consolidated financial statements

These combined special purpose financial statements 2012 and 2011 have been prepared by the
Board of Directors of Compafila de Distribucion Integral Logista, S.A. at the meeting of its Board of
Directors held on 27 May 2014.

The accounting policies used to prepare these combined special purpose financial statements
comply with all the IFRSs in force at the date of their preparation. The EU-IFRSs provide for certain
alternatives regarding their application. The alternatives applied by Logista and Logista France are
described in Notes 3 and 4.

The Logista consolidated financial statements for 2012 and 2011 were formally prepared on the basis
of the accounting records kept by Compariia de Distribucion Integral Logista, S.A. and by the other
subgroup companies, so that they present fairty the Subgroup's consolidated equity and financial
position at 31 December 2012 and 2011, and the results of its operations, the changes in
consolidated equity and the consolidated cash flows in 2012 and 2011. The Logista’s consolidated
financial statements for 2012 and 2011 were approved by the sole shareholder of their own on 26
March 2013 and 27 March 2012, respectively.
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In turn, the Logista France consoclidated financial statements for 2012 and 2011 were formally
prepared on the basis of the accounting records kept by Logista France, S.A.S. and by their
subsidiaries, so that they present fairly the Subgroup's consolidated equity and financial position at
31 December 2012 and 2011, and the results of its operations, the changes in consolidated equity
and the consolidated cash flows in 2012 and 2011. The Logista France consolidated financial
statements for 2012 and 2011 were issued by its Board of Directors on 12 May 2014.

In the elaboration of these combined special purpose financial statements, all of the accounting
principles and mandatory valuation criteria that have a significant effect on the combined special
purpose financial statements have been considered, as well as the alternatives of the policies in this
regard, and are described in Notes 3 and 4.

b) Responsibility for the information and use of estimates

The information contained in these combined special purpose financial statements for 2012 and 2011
is the responsibility of the Compaiiia de Distribucion Integral Logista, S.A.U. Board of Directors who
are responsible for the preparation of these statements in accordance with elaboration criteria of the
combined special purpose financial statements mentioned in this same note. Furthermore, the
Compariia de Distribucién Integral Logista, S.A.U. Board of Directors is responsible for the
elaboration and content of the consolidated financial statements for 2012 and 2011 of Compafiia de
Distribucion Integral Logista, S.A.U. which have been the basis for the combined financial
statements, such as the internal control considered necessary to permit preparation of financial
statements free of material misstatements.

In the combined special purpose financial statements for 2012 and 2011, estimates were
occasionally made by management of Logista and Logista France and of the consolidated
companies, later ratified by the Compafiia de Distribucion Integral Logista, S.A.U’s Board of
Directors, in order to quantify certain of the assets, liabilities, income, expenses and obligations
reported herein. These estimates relate, basically, to the following:

- The assessment of possible impairment losses on certain assets

- The assumptions used in the actuarial calculations of the pension liabilities and other obligations
to employees

- The useful life of the property, plant and equipment and intangible assets

- The measurement and impairment of goodwill and of certain intangible assets

- The market value of certain assets

- The calculation of contingent liabilities and the required provisions

¢) Group currency

These combined special purpose financial statements are presented in thousands of euros, since this
is the currency of the main economic area in which Logista and Logista France operate. Foreign
operations are recognised in accordance with the policies described in Note 3f.

d} Materiality principle used for the purpose of the required disclosures

It should also be noted that in preparing these financial statements the Group omitted any information
or disclosures which, not requiring disclosure due to their qualitative importance, were considered not
to be material in accordance with the concept of materialily defined in the IFRS Conceptual
Framework.
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3.

Basis of consolidation

a) Subsidiaries

Subsidiaries are defined as companies included in the scope of consolidation which the Parents
(Compaiiia de Distribucién Integral Logista, S.A.U. and Logista France, 5.A.5) manage directly or
indirectly because they hold a majority of the voting rights in their representation and deciston-making
bodies or over which it has the capacity fo exercise control.

The financial statements of the subsidiaries are fully consolidated. Accordingly, all material balances
and transactions between consolidated companies are eliminated on consclidation.

Where necessary, adjustments are made to the financial statements of the subsidiaries to adapt the
accounting policies used to those applied by the Group.

The share of minority interests of the equity and profit of the Group is presented under “Minority
Interests” in the combined special purpose balance sheet and under “Profit/Loss for the Year
Aftributable to Minority Interests” in the combined special purpose income statement, respectively.

The results of subsidiaries acquired or disposed of during the year are included in the combined
special purpose income statement from the date of acquisition or until the date of disposal, as
appropriate.

b} Joint ventures and joint operations

“Joint ventures” are deemed to be ventures that are managed jointly by the Parent of Logista Group
and third parties unrelated to the Group, where neither party can exercise greater control than the
other. The financial statements of the joint ventures are proportionately consolidated.

The assets and liabilities assigned to jointly controlled operations (unincorporated temporary joint
ventures, UTEs} or those controlled jointly with other venturers are presented by recognising in its
balance sheet the share corresponding to it, in proportion to its ownership interest, of the jointly
controlled assets and of the jointly incurred liabilities, classified according to their specific nature.
Similarly, the Group's share of the income and expenses of joint ventures is recognised in the
combined special purpose income statement on the basis of the nature of the related items. In
addition, the proportional part corresponding to the Group of the related items of the joint venture is
included in the statement of changes in equity and the statement of cash flows.

Where necessary, adjustments are made to the financial statements of these companies to adapt the
accounting policies used to those applied by the Logista Group.

The Logista France Group does not have joint ventures or joint operations.

¢} Associates

Associates are companies over which the Parent of Logista Group is in a position to exercise
significant influence. In general, significant influence is presumed to exist when the Group's
percentage of (direct or indirect) ownership exceeds 20% of the voling rights, provided that it does

not exceed 50%.

In the combined special purpose financial statements, investments in associates are accounted for
using the equity method, i.e. at the Logista Group's share of net assets of the investee, after taking
into account the dividends received therefrom and other equity eliminations.

In the case of transactions with an asscciate, the related profits and losses are eliminated fo the
extent of the Logista Group's inferest in the associate’s capital.
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Where necessary, adjustments are made to the financial statements of these companies to adapt the
accounting policies used to those applied by the Logista Group.

If as a result of losses incurred by an associate its equity were negative, the investment should he
presented in the combined special purpose balance sheet with a zerc value, unless the Logista
Group is obliged to give it financial support, in which case the related provision would be recorded.

The Logista France Group does not have associates.

d) Standards and interpretations effective in 2012 and 2011

In the year ended 30 September 2012 the following standards, amendments to standards and
interpretations came into force, which, if applicable, were applied by the Group in the preparation of
the combined special purpose financial statements and which have not had a significant impact on
the aforementioned combined special purpose financial statements for 2012:

Standards and modifications thereof:

Content:

Obligatory
Application in
Annual Reporting
Periods Beginning
On or After;

Amendments to IFRIC 14

Prepayments of a Minimum Funding
Requirement

1 January 2011

Amendment to IFRS 7 Financial
Instruments: Disclosures — Transfers of]
Financial Assets (a)

Extends and reinforces the disclosures on
transters of financial assets

1 July 2011

IAS 24 (Revised)
Disclosures

Related Party

Modifies the definition of “related party” and
reduces the disclosure requirements for certain
relationships between jointly controlled entities
and associates under common confrel or under
significant influence of the Government.

1 January 2011

In the year ended 30 September 2011 the following standards, amendments to standards and
interpretations came into force, which, if applicable, were applied by the Group in the preparation of
the combined special purpose financial statements and which have not had a significant impact on
the aforementioned combined special purpose financial statements for 2011:

Standards and modifications thereof:

Content:

Obligatory
Application in
Annual Reporting
Periods Beginning
On or After:

IFRIC 19 Extinguishing Financial
Liabilities with Equity Instruments

Extinguishing Financial Liabilities with Equity
Instruments

1 July 2010

Amendments to IAS 32 — Financial
Instruments: Presentation and
Classification of Rights Issues

Modifies the accounting treatment of rights,
options and warrants nominated in foreign
currency

1 February 2610

Amendments to IFRS 2: Group share-
based payment transactions

The entity which receives services firom
employees or creditors must account for the
transaction despite being settled, either in cash or
shares, by other entity within the group.

1 January 2010

e} Standards and interpretations issued but nof yet in force in 2012 and 2011

At the date of preparation of these combined special purpose financial statements, the following
standards and interpretations had been published by the IASB but had not yet come into force, either
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because their effeclive date is subsequent to the date of the combined special purpose financial
statements or because they had not yet been endorsed by the European Union:

Obligatory
Application in
Standards and modifications thercof: Content: Annual Reporting
Periods Beginning
On or After:
Amendments to 1AS 1, Presentation of|Requirement for items of OCI to be classified|1 July 2012

Items of Other Comprehensive Income

into items that will be reclassified (recycled) to
profit or loss in subsequent periods and items
that will not be reclassified.

Amendments to IAS 12, Income Taxes —
Deferred Taxes Arising from Investment

On the measurement of deferred taxes arising
from investment property using the fair value

1 January 2012

Property model in TAS 40,
Amendments to IAS 19, Employee|The amendments affect mainly defined benefit]l January 2013
Benefits plans since one of the major changes is the

elimination of the “corridor”.

IFRS 13, Fair Value Measurement

Sets out a framework for measuring fair vatue.

1 January 2013

Amendments to IFRS 7, Disclosures:
Offsetting Financial Assets and Financial
Liabilities

Introduction of new disclosure requirements
regarding the financial assets and liabilities
described in TAS 32.

1 January 2013

Improvements to NIIF 2009-2011

Minor modifications in a series of rules

1 January 2013

Transition rules; Amendments to IFRS 10,
IFRS 11 and IFRS 12

Clarification of the transition rules relating to
these standards.

1 January 2014

TFRS 10, Consolidated  FinancialfSupersedes the requirements relating to|l January 2014
Statements consolidated financial statements in 1AS 27.
IFRS 11, Joint Arrangements Supersedes IAS 31 on joint ventures, 1 January 2014
IFRS 12, Disclosure of Interests in Other|Single IFRS  presenting the disclosure|] January 2014
Entities requirements for interests in subsidiaries,

associates, joint arrangements and

unconsolidated entities.

TIAS 27 (Revised), Separate Financial

The TAS is revised, since as a result of the issue

1 January 2014

Statements of IFRS 10 it applies only to the separate
financial statements of an entity.
IAS 28 (Revised), Investments in|Revision in conjunction with the issue of IFRS|1 January 2014
Associates and Joint Ventures 11, Joint Arrangements.
Amendments to IAS 32, Offsetting| Additional clarifications to the rules for|l Jannary 2014

Financial Assets and Financial Liabilities

offsetting financial assefs and financial liabilities
under [AS 32.

IFRS 9, Financial Instruments:
Classification and Measurement and
subsequent amendments to IFRS 9 and
IFRS 7, Effective Date and Transition

Disclosures {a)

Replaces the TAS 39 classification, measurement
and derecognition requirements for financial
assets and liabilities.

1 January 2015

The directors of the Compafiia de Distribucion Integral Logista, S.A.U. have assessed the potential
impact that the application of these standards might have on the accompanying combined special
purpose financial statements, concluding that no material impact is derived from it.

18




f)  Translation of foreign currency

The various items in the balance sheets and income sfatements of the foreign companies included in
consolidation were translated to euros as follows:

- Assets and liabilities were translated to euros at the official year-end exchange rates.
- Share capital and reserves were translated to euros at the historical exchange rate.
- Income statement items were franslated to euros at the average exchange rate for the year.

The exchange differences arising from the use of these criteria were included in equity under
“Reserves at Consolidated Companies ~ Translation Differences”. These translation differences will
be recognised as income or expenses in the period in which the investment that gave rise to them is
realised or disposed of in full or in part.

In 2012 and 2011 alf of the Logista Group companies presented their financial statements in euros,
except for Compafiia de Disfribucién Integral Logista Polska, s.p. Z.oo and Logesta Polska SP,
Z.0.0. (both located in Poland) and Logesta Maroc, S.A. (located in Morocco).

In 2012 and 2011 all of the Logista France Group companies presented their financial statements in
euros,

4, Accounting principles and policies and measurement bases

The principal measurement hases and accounting principles and policies applied in preparing the
combined special purpose financial statements for 2012 and 2011 in accordance with the IFRSs in
force at the date of the related financial statements are described below. None of the standards were
applied early.

4.1 Property, plant and equipment

Property, plant and equipment are stated at acquisition cost less any accumulated depreciation. In
the case of assets acquired by the Group as a result of asset contributions, acquisition cost is
considered to be the market value of these assets determined by professional valuers at the date on
which the assets were contributed.

As a result of the transition to International Accounting Standards (IAS), the Group revalued a plot of
land assigned to its business activities by EUR 28,500 thousand, on the basis of an appraisal from an
independent value and the market value of the aforementioned plot was considered to be the
deemed cost on the transition to IFRS. The detail of the aforementioned revaluation is as follows:

Thousands of Euros
Tax Effect on
Carrying Fair Effect Reserves
Amount Value Surplus | (Note 21) | (Note 14)
9,000 37,500 28,500 {8,550) 19,950

The upkeep and maintenance costs of the various items of property, plant and equipment are
recognised in the income statement as incurred. The amounts invested in improvements leading to
increased capacity or efficiency or to a lengthening of the useful lives of the assets are capitalised.

In-house work on non-current assets is measured at accumulated cost (external costs plus in-house
costs, determined on the basis of direct and general manufacturing costs.

19



The consolidated companies depreciate their property, plant and equipment using the straight-fine
method, applying annual depreciation rates determined on the basis of the years of estimated useful
life of the related assets. The depreciation rates applied are as follows:

Annual
Depreciation
Rates
(%)
Buildings 2-10
Plant and machinery 10-25
Other fixtures, tools and furniture 8-30
Other items of property, plant and equipment 12-33

Land is considered to have an indefinite useful life and, therefore, is not depreciated.
4.2 Investment property

investment property relates to investments in land and buildings held to earn rentals. Investment
property is stated at the lower of cost, less any accumulated depreciation, and market value.
Depreciation is recognised using the same methods as those used for items of the same category
classified under "Property, Plant and Equipment” (see Note 4.1).

The Group determines periodically the market value of its investment property by reference to the
prices of comparable transactions, in-house studies, external appraisals, efc.

4.3 Goodwill

In the company acquisitions performed, the excess of the cost of the business combination over the
interest acquired in the acquisition-date net fair value of the identifiable assets, liabilities and
contingent liabilities is recognised as goodwill.

Goodwill is only recognised when it has been acquired for consideration.

Goodwill arising from the acquisition of an associate is recognised as an increase in the value of the
investment.

Goodwill is not amortised. Accordingly, at the date of each combined special purpose balance sheet
the related valuation adjustments are made to ensure that the carrying amount is not higher than fair
value less costs to sell. These valuation adjustments are recognised as an expense in the income
statement. If there is any impairment, the goodwill is written down and the impairment loss is
recognised. An impairment loss recognised for goodwill must not be reversed in a subsequent period.

To perform the aforementioned impairment test, the goodwill is allocated in full to one or more cash-
generating units.

The recoverable amount of each cash-generating unit is the higher of value in use and the net selling
price of the assets associated with the cash-generating unit. Value in use is calculated on the basis of
the estimated future cash flows, discounted using a pre-tax discount rate that reflects market
assessments of the time value of money and the risks specific to the business.
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4.4 Intangible assets

Intangible assets with finite useful lives are amortised using the straight-line method, applying annual
amortisation rates determined on the basis of the years of the estimated useful lives of the related
assets.

Intangible assets include:
Trademarks

“Trademarks” includes the acquisition cost of the rights over certain trademarks and/or the value
assigned thereto on consolidation {see Note 8).

The Group considers “Trademarks” as assets with indefinite useful lives.
Concessions, rights and licences

“Concessions, Rights and Licences” includes mainfy the amounts paid to acquire certain concessions
and licences. The assets included in this account are amortised on a straight-line basis over the term
thereof.

Computer software

Computer software is recognised at acquisition cost, including the implementation costs billed by third
parties, and is amortised on a straight-line basis over a period of three to five years. Computer
software maintenance costs are expensed currently.

Research and development expenditure

Research and development expenditure is only capitalised when it is specifically itemised by project,
the related costs can be clearly identified and there are sound reasons to foresee the technical
success and economic and commercial profitability of the related project. Assets thus generated are
depreciated on a straight-line basis over their years of useful life (over a maximum period of five
years).

4.5 Impairment losses on property, plant and equipment and intangible assefs

The Group assesses each year the possible existence of permanent losses in value requiring it to
reduce the carrying amounts of its property, plant and equipment and intangible assets, if their
recoverable amounts are helow their carrying amounts.

The recoverable amount is determined using the same methods as those employed in testing for
goodwill impairment.(see Note 4.3).

If the recoverable amount of an asset is estimated to be less than iis carrying amount, the carrying
amount of the asset is reduced to its recoverable amount, and the related write-down is recognised
through profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to
the new recoverable amount, which may not exceed the carrying amount that would have been
determined had no impairment ioss been recognised.

46 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the Group, which usually has the option to purchase the assets at
the end of the lease under the terms and conditions agreed on execution thereof. All other leases are
classified as operating leases.
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4.6.1 Finarnce leases

In cases where the Company acts as lessee, the Group recognises an asset and the corresponding
liability in the balance sheet, at the inception of the finance lease, at the present value of the future
minimum lease payments designated as rent in the agreement. To calculate the present value of the
lease payments the interest rate stipulated in the finance lease is used.

The cost of assets acquired under finance leases is presented in the combined balance sheet and is
depreciated on the basis of the nature of the leased assets under the same methods as those applied
to similar items.

Finance charges are recognised over the lease term on a time propottion basis.

4.6.2 Qperating leases

In operating leases, the awnership of the leased asset and substantially all the risks and rewards
relating to the leased asset remain with the lessor.

When the Group acts as the lessor, it recognises the operating lease income on a straight-line bass.
The amount to be recognised on a straight-line basis is deemed to be the total minimum rental
income forecast over the term of the contract, in accordance with the agreed terms and conditions.
These assets are depreciated using a policy consistent with the lessor's normal depreciation policy
for similar items for own use.

When the Group acts as the lessee, lease costs are recognised in the income statement on a
straight-line basis, in accordance with the policies described above.

4.7 Non-current assets held for sale

Non-current assets are classified as held for sale if it is considered that their carrying amount will be
recovered through a sale transaction. Assets are classified under this heading only when the sale is
highly probable and the asset is available for immediate sale in iis present condition and the sale is
expected to be completed within one year from the date of classification.

Non-current assets classified as held for sale are measured at the lower of carrying amount and fair
value less costs to sell.

The depreciation of non-current assets held for sale is discontinued when they are classified as such.
At the date of each combined balance sheet the related valuation adjustments are made to ensure
that the carrying amount is not higher than fair value less costs to sell.

4.8 Financlal instruments

4.8.1 Financial asseis

Financial assets are recognised in the combined balance sheet on the date of acquisition at fair value
and are classified as:

Trade and other receivables

Trade and other receivables are measured at amortised cost less any recognised impairment losses,
which are estimated based on the solvency of the debtor and the age of the receivables.

22



Other current and non-current financial assets

“Other Current and Non-Current Financial Assets” include the following investments:
4. Current and non-current loans granted

2. Guarantees

3. Deposits and other financial assets

The loans granted are measured at their amortised cost, which is understood to be the initial value
thereof increased by accrued interest and repayment premiums based on the effective interest rate
and decreased by the principal and interest repayments, while also considering possible reductions
due to impairment or uncollectibility.

The changes in the amortised cost of the assets included under “Other Current and Non-Current
Financial Assets” arising from accrued interest or premiums or from the recognition of impairment are
recognised in the income statement.

Guarantees are measured at the amount paid which does not differ substantially from the fair value
thereof.

Financial assets heid for sale are measured at their fair value, except when it cannot be measured
reliably, circumstances in which they are measured at cost. Subsequent variances in the fair value
are charged to equity unti! the financial asset is disposed or the impairment is considered as stable or
permanent. In this case the accumulated losses previously recorded against equity are transferred to
the combined special purpose income statement.

The Groups perform impairment tests at least at the year-end date for all their financial assets which
are not measured at fair value. The Groups consider as an objective evidence of impairment when
the recoverable value of a financial asset is below its net book value. In these circumstances, the
impairment is recorded in the combined special purpose income statement.

Cash and cash equivalents

Cash consists of cash and demand deposits at banks. Cash equivalents are short-term investments
with a maturity of three months that are not subject to a significant risk of changes in value.

The Group derecognises a financial asset when it matures and collection is made or when the rights
to the future cash flows have been transferred and substantially all the risks and rewards of
ownership of the financial asset have been transferred.

4.8.2 Financial liabilities

Bank borrowings

Bank loans are recognised at the amount received, net of amrangement costs and commissions.
These loan arrangement costs and finance charges are recognised in the income statement using
the accrual method and on a time proportion basis and are added to the carrying amount of the
liability, to the extent that they are not settled, in the period in which they arise.

Trade payables

Trade payables are initially recognised at fair value and are subsequently measured at amortised
cost.

The Group derecognises financial liabilities when the obligations giving rise to them cease to exist.
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4.9 Inventories

In general, the Group companies measure inventoties at the lower of the price of the most recent
invoice, which does not differ significantly from applying the FIFO formula (first-in, first-out), including
in the case of tobacco products, in accordance with the legislation applicable in each country, the
excise duties chargeable as soon as they are accrued, and net realisable value.

The Group recognises period provisions for the decline in value of inventories in order to adjust the
value of those whose cost exceeds net realisable value. These valuation adjustments are recognised
as an expense in the combined income statement.

4,10 Current/Non-current classification

In the combined special purpose balance sheet assets and liabilities due to be realised or settled or
maturing within 12 months are classified as current items and those due to be realised or settled or
maturing within more than 12 months as non-current items.

4.11 Termination benefits

Under current labour legislation and certain employment contracts, the Group companies are
required to pay termination benefits to employees terminated under certain conditions.

The accompanying combined balance sheet at 30 September 2012 and 2011 includes the provisions
that the Parent’s directors consider necessary to cover the restructuring plans in progress at year-end
{see Note 20).

4.12 Pensicn and other obligations to employees

The Parent Company and other subsidiaries are obliged to supplement the social security retirement,
disability or death benefits to employees who have fulfilled certain conditions.

In general, the obligations relating to the current and former employees of these groups are defined
contribution obligations and are externalised. The annual contributions made by the Group to meet
these obligations are recognised under “Staff Costs” in the combined income statements.

Under the collective agreements currently in force, the Parent is obliged to make a ump-sum
payment of a specific amount to each employee on completion of 24 years of service, subject to
compliance with certain conditions. Also, the Parent is obliged to make fixed monthly payments to a
certain group of current employees and employees who retired prior to 1 January 2009 as
compensation for the “free tobacco” benefit. The companies of both group recognise in the combined
balance sheets the discounted value of the defined obligations in the combined balance sheets for
the years 2012 and 2011, which is calculated based on the comresponding actuarial studies
performed by independent experts (see Note 20).

Finally, the Logista France Group entities are obliged to supplement the social security retirement,
disability or death benefits to employees who have fulfiled certain conditions. These entities
recognise as a liability in the combined balance sheets the discounted value of the defined
obligations in the combined balance sheets for the years 2012 and 2011, which is calculated based
on the corresponding actuarial studies performed by independent experts {see Note 20).

On 25 June 2008, the Group's Board of Directors approved the 2008 Medium-Term Incentives Plan”
under which certain employees are entitled to receive, at the end of the third year from the inception
of each block into which the plan is divided, an amount calculated on the basis of the amount
deposited by each employee in an external financial entity at the inception of each block and the
growth in each three-year period of certain assets related to operations.

On 31 January 2012, the Company's Board of Directors approved the “2011 medium-term incentive
plan”, the conditions of which are similar to those of the previous incentive plan, although employees
are not required to make the aforementioned deposit at an external entity.
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The Group distributes the total amount of the estimated incentive for each block on a straight-line
basis over three years and charges it to income in the combined special purpose income statement.

4.13 Provisions

Both groups recognise provisions for the estimated amounts required to cover the liability arising from
litigation in progress, indemnity payments or obligations and collateral and other guarantees provided
which are highly likely to involve a payment obligation (legal or constructive), provided that the
amount can be estimated reliably.

Provisions are quantified on the basis of the best information available on the situation and evolution
of the events giving rise to them and are fully or partially reversed when such obligations cease to
exist or are reduced, respectively.

Also, the adjustments arising from discounting these provisions are recognised as a finance cost on
an accrual basis.

4.14 Currencies other than the euro
The consolidated financial statements of both groups are presented in eures.

Transactions in currencies other than the euro are recognised at their equivalent euro value by
applying the exchange rates prevailing at the transaction date. Any gains or losses resulting from the
exchange differences atising on the settlement of balances deriving from transactions in currencies
other than the euro are recognised in the combined special purpose income statement as they arise.

Balances receivable and payable in currencies other than the euro at year-end are measured in
euros at the exchange rates prevailing on that date. Any gains or losses arising on such
measurement are recognised in the combined income statement for the year.

4.15 Revenue and expense recognition

Revenue and expenses are recognised on an accrual basis, i.e. when the actual flow of the related
goods and services occurs, regardless of when the resulting monetary or financial flow arises.
Specifically, revenue represents the amounts receivable for the goods and services provided in the
normal course of business, net of discounts, VAT, excise duty on tobacco products and other sales
taxes.

As a result of the regulations of the main countries in which the Group operates, the Group makes
payments to the relevant tax authorities in respect of excise duties on the tobacco products it sells,
which are also charged to customers. The Group does not recognise as income or expenses the
amounts relating to the aforementioned excise duties, which amounted to approximately EUR
29,905,963 thousand in 2012 and EUR 29,734,140 thousand in 2011.

In the particular case of books and published materials, the customers are entitled fo return the
products they fail to sell and in turn, the Group may exercise this right with respect to its suppliers. At
each reporting date, a provision is recognised based on the histarical experience of the sales retums
for the purpose of adjusting the margins obtained during the course of business (see Note 20).

In purchase and sale transactions on which the Group receives commission, regardless of the legal
form of such transactions, only commission income is recognised. Distribulion and sales
commissions are recognised in revenue. The Group recognises income and expenses on
transactions involving products held on a commission basis (mainly stamps, certain tobacco and
publishing business products) at the date of the sale.

Interest income from financial assets is recognised using the effective interest method and dividend
income is recognised when the shareholder's right o receive payment is established. In any case,
interest and dividends from financial assets accrued after the date of acquisition are recognised as
income in the income statement.
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416 Income tax

The current income tax expense is calculated on the basis of the accounting profit before tax,
increased or reduced, as appropriate, by the permanent differences from taxable profit, net of tax
relief and tax credits. The rates used to calculate the income tax expense are those in force at the
balance sheet date.

Deferred tax assets and liabilities are recognised using the balance sheet method, recognising the
differences between the carrying amount of the assets and liabilities in the financial statements and
their corresponding tax bases.

Deferred tax assets and liabilities are calculated at the tax rates expected at the date on which the
asset is realised or the liability is settled. Deferred tax assets and liabilities are recognised in full with
a charge to the combined income statement, except when they relate to line items taken directly to
equity accounts, in which case the deferred tax assets and liabilities are alsc recognised with a
charge or credit to the related equity accounts.

Deferred tax assets and fax loss carryforwards are recognised when it is considered probable that
the groups will be able to utilise them in the future, regardiess of when they are recovered. Deferred
tax assets and liabilities are not adjusted and are classified as non-current assets or liabilities in the
combined halance sheet.

The groups recognise the deferred tax arising from the deductibility of the amortisation, for tax
purposes, of certain items of goodwill generated on the acquisition of companies (see Note 21).

The deferred tax assets recognised are reassessed at the end of each reporting peried and the
appropriate adjustments are made to the extent that there are doubts as to their future recoverability.
Also, unrecognised deferred tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that they will be recovered through future
taxable profits.

“Income Tax” represents the sum of the current tax expense and the result of recognising deferred
tax assets and liabilities (see Note 21).

The Parent of Logista Group files consolidated income fax returns and consolidated VAT returns as
part of the consolidated tax group the Parent of which is Imperial Tobacco Spain.

The Parent of Logista France Group files consolidated income tax returns as part of the consolidated
tax group the Parent of which is Imperial Tobacco Ltd, French Branch.

4.17 Combined special purpose statements of cash flows

The following terms are used in the combined special purpose statements of cash flows, prepared in
accordance with the indirect method, with the meanings specified:

1. Cash flows: inflows and outflows of cash and cash equivalents, which are short-term, highly
liquid investments that are subject to an insignificant risk of changes in value.

2. QOperating activities: the principal revenue-producing activities of the consolidated Group
companies and other activities that are not investing or financing activities.

3. investing activities: the acquisition and disposal of long-term assets and other investments not
included in cash and cash equivalents.

4. Financing activities: activities that result in changes in equity and borrowings.
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4,18 Discontinued operations

A discontinued operation is a Group component representing a line of business or significant area
which has or will be disposed of by any means other than through ordinary operations. The net
assets arising from discontinued operations which have not yet been realised are recognised under
“Non-Current Assets Held for Sale”.

For this type of operations, the Group includes the profit after tax from discontinued operations and
the profit after tax recognised on the disposal of the items composing the discontinued operations
under a single item, "Profit for the Year from Discontinued Operations Net of Tax" in the combined
income statement. Similarly, “Discontinued Operations” includes, where applicable, the losses
recognised as a result of reducing the carrying amount of the items relating to discontinued
operations not yet realised at their fair value less estimated costs to sell.

Also, when operations are classified as discontinued, the Group presents under “Profit for the Year
from Discontinued Operations Net of Tax” the amount for the preceding year relating to the
operations classified as discontinued at the reporting date, also adapting the rest of headings in the
combined income statement for the previous year (see Note 31).

5. Earnings per share

Basic earnings per share are calculated by dividing the net profit attributable to the Group (after tax
and minority interests) by the weighted average number of ordinary shares outstanding during the
year, excluding the average number of treasury shares.

Earnings per share for Logista Group are calculated as follows:

2012 2011
Net profit for the year (thousands of 82,186 91,868
euros)
Weighted average number of shares
issued (thousands of shares) 44,250 44,250
Earnings per share (euros) 1.86 2,08

At 30 September 2012 and 2011, there were no dilutive effects on basic eamings per share for
Logista Group.

Earnings per share for Logista France Group are calculated as follows:

2012 2011
Net profit for the year (thousands of 51,165 93,502
euros)
Weighted average number of shares 2,750 2,750
issued (thousands of shares)
Earnings per share (euros) 18.61 34.00

At 30 September 2012 and 2011, there were no dilutive effects

Logista France Group.

on basic earnings per share for
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6.

Property, plant and equipment

6.1 Property, plant and eguipment

The changes in “Property, Plant and Equipment” in the combined balance sheets in 2012 and 2011 were

as follows:
2012
Thousands of Curos
Balance at | Additions/ | Disposals/ Balance at
30-09-11 Charges | Reductions | ‘Fransfers 30-09-12
Cost:
Land and buildings 234,143 23 (2,112) 2,536 2,536
Plant and machinery 147,747 1,312 (1,313) 2,797 2,797
Other fixtures, tools and furniture 123,086 1,948 (5,256) 7,115 7,1152
Other items of property, plant and (1,887)
equipment 46,297 341 (954) 43,797
Property, plant and equipment in the
course of construction 17,002 16,236 (511) (10,734) 21,993
568,2754 19,860 (10,156) (173) 78,23825
Accumulated depreciation:
Buildings (103,826) (5,755) 660 (11} (108,932)
Plant and machinery (101,680} (10,701) 1,191 557 (110,633}
Other fixtures, tools and furniture (83,758) (10,207) 5,100 (3.960) (92,825)
Other items of property, plant and
equipment (26,003) (2,942) 725 3,401 (24,819}
(315,267} (29,605) 7,676 (13} (337,209)
Impairment losses (3,088) - - - (3,088)
Total 249,919 (2,480) (186) 237,508
2011
Thousands of Euros
Balance at | Additions/ | Disposals/ Balance at
30-09-11 Charges | Reductions | Transfers 30-09-12
Cost:
Land and buildings 232,431 12 (616) 2,316 234,143
Plant and machinery 148,372 1,437 (2,378) 316 147,747
Other fixturcs, tools and furniture 104,839 2,531 (2,913) 18,628 123,085
Other items of properly, plant and (10,215)
equipment 55,543 3,247 (278) 46,297
Property, plant and equipment in the
course of construction 16,549 18,063 {1) (17,609 17,002
555,734 25,250 (6,186) (6,564} 4
Accumulated depreciation:
Buildings (98,412) (6,073) 395 264 (103,826)
Plant and machinery (94,691) (10,758) 2,074 1,695 (101,680)
Other fixtures, tools and furniture (72,645) (9,924) 2,051 (3,240) {83,758)
Other items of property, plant and
equipment (25,233) (2,919) 296 1,853 (26,003)
(290,981) (29,674} 4,816 572 {315,267)
Impairment losses (3,088) - - - (3,088
Total 261,665 (1,370) (5,992) 249,919
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Additions

The additions to *“Property, Plant and Equipment in the Course of Construction” relate mainly to
investments in technological infrastructure renovation projects to increase the functionality of the
operational platforms, and investments in expansion and improvement of the Group companies’
warehouses, as part of the ordinary business.

Disposals

The disposals in 2012 and 2011 relate mainly to the retirement of items which have been substantially
depreciated in full or are not used for the Groups’ business and to the sale of various items of property,
plant and equipment of scant significance.

Transfers

The transfers in 2012 and 2011 relate mainly to reclassifications of items between different accounts within
this caption, and from “Other Intangible Assets” to "Computer Software”, “Investment property” and “Non-
current assets held for sale”in order to correctly classify them according to their nature.

6.2 Other disclosures

Fully depreciated items of property, plant and equipment in use at 30 September 2012 amounted to EUR
197,562 thousand (EUR 166,329 thousand at 30 September 2011).

At the end of 2012 Logista Group had vet to formalise the acquisition of a land lot in Alcaléd de Guadaira
{Seville), for which it paid an advance of EUR 4,671 thousand in 2005, which is recognised under
“Property, Plant and Equipment in the Course of Construction”. This formalisation is dependent upon the
municipal authority executing the corresponding land development projects. The Parent’s directors have
commenced actions aimed at ensuring that the municipal authority meets the obligations assumed.

The groups have taken out insurance policies to cover the possible risks to which its property, plant and
equipment are subject and the claims that might be filed against it for carrying on its business activities.
These policies are considered to adequately cover the related risks.

The information regarding Property, plant and equipment located abroad is disclosed in Note 27.
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7. Goodwill

The changes in “"Goodwill” in the accompanying combined halance sheets in 2012 and 2011 were as

follows:
2012
Thousands of Euros
BRalance at Balance at
30-09-11 | Disposals |Impairment| 30-09-12
Logista Ttalia, S.p.A. 660,620 - - 660,620
Dronas 2002, S.L.U. 36,545 - (10,822) 25,723
Supergroup 9.300 - {9,300) -
Terzia, S.p.A. 2,302 - - 2,302
T2 Gran Canaria, S.A.1J. 908 - - 908
Société Allumetiére Francaise, S.A.S. 761 - - 761
T2 Opelog, S.A.U. 486 - - 486
Logista-Dis, S.A.U. 321 - - 321
Librodis Promotora y Comercializadora del Libro, S.A.U. 178 - - 178
Transportes Basegar, S.L. 85 - - 85
Basegar Logistica, S.A. 41 41) - -
Otros 326 (28) - 298
Total 711,873 (69) | (20,122) | 691,682
2011
Thousand of Euros
Balance at Balance at
30-09-10 | Disposals | 30-09-11
Logista Italia, S.p.A. 660,620 - 660,620
Dronas 2002, S.1.1J. 36,545 - 36,545
Supergroup 9,300 - 9,300
Terzia, S.p.A. 2,302 - 2,302
T2 Gran Canaria, S.A.U. %08 - 908
Société Allumetiére Frangaise, S.A.S. 761 - 761
T2 Opelog, S.A.U. 486 - 486
Logista-Dis, S.A.U. 321 - 321
Librodis Promotora y Comercializadora del Libro, S.A.U. 178 - 178
Transportes Basegar, S.L. &5 - 85
Basegar Logistica, 5.A. 41 - 41
Otros 345 {19 326
Total 711,892 {19 | 711,873

The recoverable amounts were calculated for each cash-generating unit using profit and loss, investment
and working capital projections for the next three years. The discount rate used ranged from 6.9% to
12.7% in 2012 (2011 from 6.9% to 8.83%). Also, the growth rate of activity used {o calculate the residual

value of each cash-generating unit after the projected period was 0% in both years.

In 2012 Logista Group recorded impairment on the Goodwill generated by its subsidiary Dronas 2002,
S.L.U. for a total amount of EUR 10,822 thousand, based on the impairment test performed by the Group.
This impairment was classified in the caption “Net loss on disposal and impairment of non-current assets”
of the accompanying combined special purpose income statement for the year 2012.
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In addition, in 2012 Logista France Group recorded impairment on the Goodwill generated by its subsidiary

Supergroup, S.A.S. for a total amount of EUR 9,300 thousand, based on the impairment test performed by

the Group. This impairment was classified in the caption “Net loss on disposal and impairment of non-
current assets” of the accompanying combined special purpose income statement for the year 2012.

Based on the estimates and projections available at the date of preparation of the financial statements
which have been used as a basis for the preparation of these combined special purpose financial
statements, the directors of both Parent's consider that the projections of income attributable to the Group
originating from the various companies support the recoverability of the carrying amount of the goodwill

recognised.

8.  Other intangible assets

The changes in "Other Intangible Assets” in 2012 and 2011 were as follows:

2012
Thousands of Euros
Balance at | Additions/ | Disposals/ Balance at
30-09-11 Charges Reductions | Transfers 30-09-12
Cost:
With indefinite useful life- 160 - - (52) 108
Trademarks Marcas
With finite useful life-
R&D expenses - - - 2,223 2,223
Computer software 130,067 1,573 (1,896} 6,022 135,766
Concessions, rights and licences 4,958 - - (2,798) 2,160
Advances and intangible assets in
progress 4,164 6,862 - (4,888) 6,138
139,349 8,435 (1,896) 507 146,395
Accumulated amortisation:
R&D expenses - (556) - 417 {973)
Computer software (101,019) (11,378) 1,261 (730) (111,866)
Congcessions, rights and licences (2,514) {(572) - 1,361 (1,725)
(103,533) (12,506) 1,261 214 {114,564)
Impairment losses (1,144) - 500 - {644)
Total 34,672 (135) 721 31,187
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2011

Thousands of Euros
Balance at | Additions/ | Disposals/ Balance at
30-09-10 Charges | Reductions | Transfers 30-09-11
Cost:
With indefinite uscful life- 125 - - 35 160
Trademarks Marcas
With finite useful life-
R&D expenses
Computer software 118,494 1,592 (319) 10,300 130,067
Concessions, rights and licences 4,834 80 - 44 4,958
Advances and intangible assets in
progress 2,151 5,833 {4) {3,816) 4,164
125,604 7,505 (323) 6,563 139,349
Accumulated amortisation:
R&D expenses
Computer software (87,987 (12,696) 268 {(604) | (101,019
Concessions, rights and licences (1,779 (768) - 33 (2,514)
(89,766) {13,464) 268 {571) | (103,533)
Impairment losses {644) (500} - - (1,144)
Total 35,194 (55) 5,992 34,672

The additions to “Advances and intangible assets in progress” in 2012 and 2011 relate mainly to functional
development projects for the Groups' existing applications..

The transfers to “Computer Software” in 2012 and 2011 relate to the reclassification of various items that
have been put into operation from the account "Advances and intangible assets in progress” attending to
their nature.

At 30 September 2012 and 2011, fully amortised intangible assets in use amounted to approximately EUR
91,771 and EUR 70,865 thousand, respectively.

9. Financial assets
9.1 Other non-current financial assets

The changes in "Other Non-Current Financial Assets” in 2012 and 2011 were as follows:

2012
Theusands of Euros

Balance at Disposals/ | Balance at
30-09-11 Additions | Reductions 30-09-12

Credits and other receivables
Long-term loans 6,031 - (300) 5,731
Long-term deposits and guarantees 3,813 884 (587) 4,110

Financial assets held for sale
Other investments 4,868 - - 4,868
14,712 884 (887) 14,709
Write-downs (1,646) (148) 6 (1,788)
Total 13,066 736 (881) 12,921
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2011

Thousands of Euros

Balance at Disposals/ | Balance at
30-09-10 | Additions | Reductions 30-09-11
Credits and other receivables
Long-term loans 6,075 141 (185) 6,031
Long-term deposits and guarantees 4,284 171 (642) 3,813
Financial assets held for sale
Other investments 4518 350 - 4,868
14,877 662 (827) 14,712
Write-downs (1,579 (67) - (1,646)
Total 13,298 595 (827) 13,066

“Long-Term Loans” in 2012 and 2011 includes mainly a EUR 4,900 thousand loan granted fo
Publidispatch, S.A.S. The aforementioned loan matures on 1 October 2016 and earns interest tied to
Euribor payable annually.

At 30 September 2012 and 2011, Logista italia, S.p.A. held a 13.33% ownership interest in the share
capital of Banca ITB, S.p.A., amounting to EUR 4,198 thousand, recognised under “Other Non-Current
Financial Assets — Financial assets held for sale”®.

9.2 Other current financial assets

The detail of “Other Current Financial Assets® in the accompanying combined special purpose balance
sheets at 30 September 2012 and 2011 is as follows:

Thousands of Euros
2012 2011
Loans and other accounts receivable
Loans to related companies (Note 29) 2,395,875 | 2,409,925
Shori-term deposits and guarantees 512 569
Other loans 25911 31,512
Total 2,422.298 | 2,442,006

At 30 September 2012, the shareholders of “Compaiiia de Distribucion Infegral Logista, S.A.U. and
GTECH Global Lottery, S.L.U., unincorporated temporary joint venture”, have granted a loan of EUR
89,576 thousand (2011: EUR 63,712 thousand) to the former through a monetary contribution given in
equal portions. The Parent of Logista Group included EUR 22,394 thousand (2011: EUR 15,928 thousand)
in this connection under “Other Current Financial Assets — Other lpans” and “Cther Current Financial
Liabilities” in the accompanying combined balance sheet at 30 September 2012 and 2011 (see Note 22),
related to the accounts receivable and payable with the aforementioned UTE that correspond to the other
pariicipant.
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10. Inventories

The detail of the Group's inventories at 30 September 2012 and 2011 is as follows:

Thousands of Euros
2012 2011
Tobacco 1,124,680 | 1,196,359
Published materials 24,034 22,388
Other merchandise 57,386 81,643
Write-downs (14,388) | (11,262)
Total 1,191,712 1,289,128

The balance of tobacco inventories includes the excise duty chargeable to the tobacco items for the
tobacco stock in the Group’s warehouses at 30 September 2012 and 2011, for a total amount of EUR

413,568 thousand {2011: EUR 523,681 thousand}.

The write-down in year 2012 and 2011 relates mainly to tobacco inventories that were defective or that
cannct be sold at year end. The changes in the write-downs relating to “Inventeries” in the accompanying

combined balance sheet were as follows:

Thousands

of Euros
Inventory write-down at 30 September 2010 12,216
Charge for the year 4,405
Utilization {5,359)
Inventory write-down at 30 September 2011 11,262
Charge for the year 4,714
Utilization (857)
Transfers (RPD) (731)
Inventory write-down at 30 September 2012 14,388

11. Trade and other receivables

The detail of “Trade and Other Receivables” in the accompanying combined special purpose balance
sheets at 30 September 2012 and 2011 is as follows:

Thousands of Euros

Less- Allowances for doubtful debts

2012 2011
Trade receivables for sales and services 1,648,424 11,637,763
Related companies (Note 29) 12,635 12,389
Sundry accounts receivable 36,924 40,331
Employee receivables 482 578

(46,370) | (40,690

1,652,0

95 (1,650,371
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The changes in the “Allowances for Doubtful Debts” in 2012 and 2011 were as follows:

Thousands

of Euros
Allowance for doubtful debts at 30 September 2010 41,646
Applications (6,772)
Additions 5,816
Allowance for doubtful debts at 30 September 2011 40,690
Applications (1,591)
Additions 8,127
Transfers {RPD) (856)
Allowance for doubtful debts at 30 September 2012 46,370

The additions to doubtful debts are recognised under “Other Operating Expenses” in the accompanying
combined special purpose income statements for 2012 and 2011.

At 30 September 2012 and 2011, the total amounts of balances provided are older than 90 days.
Trade receivables for sales and services

“Trade Receivables for Sales and Services” includes mainly the balances receivable from the sales of
tobacco products, postage and other stamps relating basically to the final delivery of each year, which may
be settled during the first days of the following year, including the excise duties and VAT associated with
tobacco product sales which do not form part of revenue {see Note 4.15).

The average credit period taken on sales of goods and services ranges from 10 to 30 days. No interest is
charged on the receivables far the first 30 days after the expiry date of the invoice. Thereafter, interest is
generally charged at between 6.5% and 10,25% on the outstanding balance.

None of the clients supposes more than 5% of the trade receivable balances, so there is no clients’
concentration risk.

The detail of the past-due receivables for which no allowance had been recognised at 30 September 2012
and 2011 is as follows:

Thousands of Euros
Tranche 2012 2011
0-30 days 33,329 26,969
30-90 days 12,648 12,518
90-180 days 5,566 6,741
180-360 days 3,326 1,603
More than 360 days 4,793 3,856

The Group recognizes an allowance for doubtful debts based on seniority of the debt, unless there are
additional guarantees of payment.

12. Cash and cash equivalents

“Cash and Cash Equivalents” in the combined balance sheets at 30 September 2012 and 2011 includes
mainly the Group’s cash deposited in current accounts at banks.

The average interest rate obtained by Logista Group on its cash and cash equivalent balances was 1.62%
in 2012 (1.85% in 2011).
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The average interest rate obtained by Logista France Group on its cash and cash equivalent balances was
0.53% in 2012 (1.58% in 2011).

13. Share capital and treasury shares

At the end of 2012 and 2011, the Parent's share capital amounted to EUR 26,550 thousand and was
represented by 44,250,000 fully subscribed and paid shares of EUR 0.6 par value each, all of the same
class. At 30 September 2012 and 2011, the Logista Group Parent’'s Sole-Shareholder was Altadis, S.A.U.

At 2012 year-end the share capital of the Parent of the Logista France Group amounted to EUR 50,600
thousand (2011 year-end: EUR 27,500 thousand). In 2012 the sole shareholder of the Parent of the
Logista France Group resolved to increase the aforementioned company's share capital by increasing the
par value of its 2,750,000 shares from EUR 10 to EUR 18.4 per share. This capital increase was
performed with a charge to the share premium recognised at the aforementioned date (EUR 1,248
thousand), the unrestricted legal reserve (EUR 805 thousand) and voluntary reserves (EUR 21,047
thousand).

All the shares of the Parent of the Logista France Group were of the same class and had been fully
subscribed and paid at 30 September 2012 and 2011. The sole shareholder of the Parent of the Logista
France Group was SEITA, S.A.S. at 30 September 2012 and 2011.

Capital Managemeni-

The main objectives of the Group's capital management are to ensure financial stability in the short and
long term and the adequate funding of investments, keeping debt levels, all aimed at that the Group
maintains its financial strength and soundness of their ratios so that it supports their business and
maximizes the value for its shareholders.

At September 30, 2012 and 2011 the leverage ratic is as follows:

Thousands of Euros

2012 2011
Bank borrowings 5,330 7,402
Other current financial liabilities 32,615 46,331
Gross debt 37,945 53,733
Noncurrent financial assets held to maturity (8,481) (8,706)
Current financial assets held to maturity (2,421,729) (2,442.494)
Cash and cash equivalent (174,794) (155,161)
Cash assets (2,605,004) (2,606,361)
Total net debt (2,567,059) (2,552,628)
Total equity 621,853 611,736
Financial leverage {4.13) 4.17)

14. Reserves of the Parents

Share premium

The Spanish Capital Companies Law expressly permits the use of the share premium account balance to
increase the capital of the entities at which it is recognised and does not establish any specific restrictions
as to its use.
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The Commercial Code applicable in France expressly permits the use of the share premium account
balance to increase the capital of the entities at which it is recognised and does not establish any specific
restrictions as to its use.

Legal reserve

Under the Spanish Capital Companies Law, 10% of net profit for each year must be transferred to the legal
reserve until the balance of this reserve reaches at least 20% of the share capital. The legal reserve can
be used to increase capital provided that the remaining reserve balance does not fall below 10% of the
increased share capital amount. Otherwise, until the legal reserve exceeds 20% of share capital, it can
only be used to offset losses, provided that sufficient other reserves are not available for this purpose.

Under the Commercial Code applicable in France, the Company must transfer 5% of net profit for each
year to the legal reserve until the balance of this reserve reaches at least 10% of the share capital. The
legal reserve can be used to increase capital provided that the remaining reserve balance does not fall
below 10% of the increased share capital amount. Otherwise, until the legal reserve exceeds 20% of share
capital, it can only be used to offset losses, provided that sufficient other reserves are not available for this
purpose.

At 30 September 2012 and 2011, the Logista Group Parent's legal reserve has reached the stipulated
level, for a total amount of EUR 5,902 thousand.

At 30 September 2012 and 2011, the Logista France Group Parent's legal reserve has reached the
stipulated level, for a total amount of EUR 1,945 thousand and EUR 2.750 thousand {see Note 13).

Dividends

On 27 March 2012, the Logista Group Parent's Sole-Shareholder approved the distribution of a dividend of
EUR 1.1 per share out of profit for 2011. The total dividend distributed was EUR 48,675 thousand.

On 30 March 2011, the Logista Group Parent's sole shareholder approved the distribution of a dividend of
EUR 0.98 per share out of profit for 2011. The total dividend distributed was EUR 43,364 thousand. In
addition, on 30 March 2011 the Logista Group Parent's sole shareholder approved the distribution of an
additional dividend of EUR 4.39 per share out of the Parent's voluntary reserves. The additicnal dividend
distributed totalled EUR 194,258 thousand.

On 21 September 2011, the sole shareholder of the Parent of the Logista France Group resolved to
distribute a dividend of EUR 65.45 per share with a charge to profit for the aforementioned year. The
dividend distributed amounted to EUR 180,000 thousand in total. Lastly, on 23 January 2012 the sole
shareholder of the Parent of the Legista France Group resolved to distribute a dividend of EUR 90.91 per
share with a charge to profit for 2011, which inciudes the aforementioned interim dividend.

15. Reserves at fully or proportionately consolidated companies

The detail, by company, of the balance of this heading in the combined special purpose balance sheets at
30 September 2012 and 2011 is as follows:

Thousands of Euros
2012 2011
Reserves in subsidiaries and joint control entities 185,105 140,868
Reserves in associates {598) 23
Total 184,507 140,891

The reserves at consolidated companies include the retained earnings not appropriated at the beginning of
the period relating to the consolidated companies and taking into account the consolidation adjustments.
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16. Minority interests

The changes in this heading in 2012 and 2011 were as follows:

Thousands of Euros
2012 2011
Beginning balance 8,599 10,235
Changes in the scope of consolidation (Note 1) (5,872) 22)
Change due to profit for the year (729) (1,495)
Dividends paid to minority interests and other (247) (119)
Fnding balance 1,751 8,599

17. _Bank borrowings

The detail of the bank borrowings at 30 September 2012 and 2011 is as follows:

Thousands of Euros
2012 2011
Non- Non-
Current Current Total Current Current Total
Bank loans - 5,330 5,330 9 7,393 7,402
Total - 5,330 5,330 9 7,393 7,402

At 30 September 2012 and 2011, Logista Group had unused credit facilities granted by various banks of
EUR 5,000 and EUR 6,065 thousand, respectively.

The interest rates on bank borrowings are generally tied to Euribor and denominated in euros. The
average interest rates on these borrowings in 2012 and 2011 were 3.30% and 4.08%, respectively.

18. Other non-current liabilities

The detail of "Other Non-Current Liabilities” in the accompanying combined special purpose balance
sheets at 30 September 2012 and 30 September 2011 is as follows:

Thousands of Euros

2012 2011
Guarantees and deposits received 4,919 6,166
Other liabilities 724 926
Total other non-current liabilities 5,643 7,092

19. Risk exposure

The management of the risks to which the Logista Group and Logista France Group is exposed in the
course of iis business constitutes one of the basic pillars of its aclivities aimed at preserving the value of
the Group's assets at all the business units and in all the countries in which it operates {mainly Spain, Italy,
France, Portugal and Poland) and, as a result, the value of its shareholder's investments. The risk
management system is structured and defined to achieve the strategic and operating objectives.

The Group's financial risk management is centralised in the Corporate Finance Division. This Division has
the required mechanisms in place to control, based on the Group’s financial position and structure and on
the economic variables of the environment, the exposure to interest and exchange rate fluctuations and to
the credit and liquidity risks, establishing, when necessary, the related credit limits and setting the policy
for the doubtful debts allowance.
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The main risks and uncertainties faced by the Groups derive from the possible regulatory changes in the
industries in which it operates.

Credit risk

The Groups' principal financial assets are cash and cash equivalents and frade and other receivables, the
latter two concentrating the risks of doubtful debts and past-due amounts. In general the Group has its
cash and cash equivalents deposited at financiat institutions with a high level of solvency, as well as
treasury cessions to ITG Group entities under the treasury agreements subscribed, which are detailed in
Note 29. The Group controls the default and delinquency risks by sefting credit limits and establishing
demanding conditions in relation to collection periods.

The commercial risk is spread out over a large number of customers that have shorter collection periods
and extremely low historical default rates and, therefore, the Groups’ exposure to third-party credit risk is
scantly material.

At 30 September 2012 and 2011 the Group's Managment considers that the tevel of credit risk exposure of
its financial assets is not significant.

Interest rate risk

In relation to its cash and cash equivalents and bank barrowings, the Groups are exposed to interest rate
fluctuations which might affect its profit and cash flows. However, due to the Group's low borrowing level,
management considers that the effect would not be material under any circumstances.

In accordance with the disclosure requirements of IFRS 7, the Groups performed a sensitivity analysis in
relation to the possible interest rate fluctuations which might occur in the markets in which it operates.
Based on these requirements, the Logista Group's Management considers that each interest rate drop of
10 basis points would give rise to a decrease in the Group’s finance income of EUR 1 milfion.

Foreign currency risk

The level of exposure of equity and the income statement to the effects of future changes in the foreign
currency exchange rates in force is not significant because the volume of the Groups’ transactions in
currencies other than the eure is not material (see Note 28).

The Groups do not have significant investments in foreign entities which operate in currencies other than
the euro and they do not carry out significant transactions in countries whose currency is not the euro.

In addition, all the companies composing the Logista Group and Logista France Group prepare their
financial statements in euros, except for twe subsidiaries in Poland and another in Morocco, the activities
of which are of scant significance in the Group’s business taken as a whole.

Liquidity risk

The Groups have to meet payments arising from their activities, including significant amounts relating to
excise duties and VAT.

Also, as a result of the difference between the average collection and payment periods, at 30 September
2012, the combined working capital deficiency amounts to EUR 162,276 thousand (30 September 2011:
EUR 210,723 thousand).

In any event, the Groups, for the purpose of ensuring liquidity and enabling it to meet all the payment
obligations arising from its business activities, has the cash and cash equivalents disclosed in its combined
balance sheet, together with the cash-pooling facilities with companies in the Groups to which it belongs
(see Note 29).
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20. Provisions

The detail of the balance of short- and long-term provisions in the accompanying combined special
purpose balance sheets at 30 September 2012 and 2011 and of the main changes therein in the periods is

as follows:

2012
Thousands of Euros
Provisions

Balance at used/ Balance at

30-09-11 Additions Reversed Transfers 30-09-12
Customs and excisc duty assessments 108,037 4,543 (5,297) - 107,283
Obligations to employees 8,250 4,222 {1,310) - 11,162
Provision for resiructuring costs 3,907 5,733 (207) - 9,433
Provision for contingencies and charges 23,490 1,117 (8.984) 110 15,733
Oiher 3,931 8,499 (1,349) - 11,081
Non-current provisions 147,615 24,114 (17,147) 110 154,692
Provision for restructuring costs 12,491 5,490 (15,659) 520 2,842
Customer refunds 4,826 200 (1,011) - 4,015
Other 67 9413 (415) 180 9,245
Current provisions 17,384 15,103 (17,085) 700 16,102

2011
Thousands of Euros
Provisions
Balance at used/ Ralance at
30-09-10 Additions Reversed Transfers 30-09-11

Customs and excisc duty assessments 106,494 4,543 (3,000) - 108,037
Obligations to employees 9,372 843 (1,965} - 8,250
Provision for resiructuring costs 6,614 4,235 (521} (6,421) 3,907
Provision for conlingencies and charges 22,895 5,365 (4,449) (321} 23,490
Other 3,985 6,750 (6,201) (603) 3,931
Non-current provisions 149,360 21,736 (16,136) (7,345) 147,615
Provision for restructuring costs 10,272 1,034 (4,743) 5,928 12,491
Customer refunds 4,942 413 (529) - 4,826
Other 4,758 884 (6,992) 1,417 67
Current provisions 19,972 2,331 (12,264) 7,345 17,384

Provisions for tobacco excise duties and customs duty assessments

Logista Group's Parent has recognised provisions for tax assessments resulting from the reviews
conducted by the Spanish customs inspection authorities of the tobacco excise duty seitlements for 2004
to 2006. Logista Group’s Parent signed these assessments on a contested basis and filed an appeal
against them. In the event that the outcome of these appeals is not favourable, the Parent recognised
provisions to cover payment of deficiency and late-payment interest amounting to EUR 97,801 thousand
(2011: EUR 99,143 thousand). The total amount of the provision includes the late-payment interest since
the date these assessments were issued, for an amount of EUR 12,890 thousand (2011: EUR 8,654
thousand), of which EUR 4,055 thousand were recognised in the respective accompanying combined
special purpose income statement for each of the years 2012 and 2011.

On 10 November 2011, on the grounds of procedural discrepancies, the Supreme Court refused leave 1o
proceed with the appeal filed by Logista Group’s Parent in relation to part of the aforementioned iax
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assessments. As a result, the Logista Group's Parent paid EUR 5,297 thousand, including late-payment
interest, to settle these tax assessments, although the Parent Company's Directors filed an appeal in this
connection af the Spanish Constitutional Court, which was given leave to proceed.

In addition, the Parent was issued assessments by the Customs Inspection Autharities for adjustments in
the figure for unpaid amounts relating to tariffs and VAT on imports for the years 2000 and 2002 and for
the first half of 2003. The total amount of the deficiency, including interest hut not penalties in these
assessments is EUR 7,935 thousand (2011: EUR 7,300 thousand). The Company has filed two separate
appeals against portions of this amount at the Central Economic-Administrative Tribunal, National Court
and Supreme Court and the Catalonia High Court, respectively. The amount was provisioned in full at 30
September 2012 and 2011. Since the date these assessments were issued, Logista Group’s Parent has
recognised EUR 1,447 thousand in relation to the necessary late-payment interest (2011: EUR 1,594
thousand), of which EUR 488 thousand were recognised in the accompanying combined special purpose
income statement for each of the years 2012 and 2011,

Provision for obligations to employees

This account includes the present value of the Logista Group’s Parent's obligations in terms of long-service
bonuses and the "free tobacco" benefit. The amount of this obligation is calculated using the projected unit
credit method and PERM/F 2000P mortality tables, an inflation rate of 1.5% and an annual discount rate of
3.6% as the main assumpfions. In 2012 a provision of EUR 1,816 thousand was recognised in this
connection, of which EUR 1,600 thousand were recognised with a charge to "Reserves of the Parents” in
the accompanying combined special purpose balance sheet since they relate to changes in the actuarial
assumptions used to determine the present value of the total obligation assumed by the Company. In 2011
a provision of EUR 216 thousand was recognized in this connection, which was charged to the caption
“Staff costs” of the accompanying combined income statement. The balance in this connection in the
Logista Group's Parent amounted to EUR 7,140 thousand at 30 September 2012 (2011: EUR 5,540
thousand).

Also, the provision recognised by the Legista France Group to meet its pension obligations is included.
This obligation is measured using the projected unit credit method and/or mortality tables PERM/F 2000P,
a 2% rate of inflation and an annual discount rate of 3.60% as the main assumptions. In 2012 a provision
of EUR 2,183 thousand was recognised, of which EUR 1,839 thousand were recognised with a charge to
"Reserves of the Parent" and "Reserves of Consolidated Companies” in the combined special purpose
balance sheets for the aforementioned year since they relate to changes in the actuarial assumptions used
to determine the present value of the obligation acquired by the companies of the subgroup. in 2011 a
provigion of EUR 557 thousand was recognised with a charge to "Staff Costs" in the accompanying
combined income statement. The balances at year-end for these items in the Logista France Group
totalled EUR 3,992 thousand (2011: EUR 2,148 thousand).

Provision for restructuring costs

Logista ltalia. S.p.A. is resiructuring its logistics warehousing network which gives rise to termination
benefits as the main cost. In 2012, the company recognized a further EUR 5,733 thousand under “Long-
term Provisions” (2011: EUR 4,235 thousand). In addition, provisions of EUR 5,807 thousand (2011: EUR
3,970 thousand) were used, of which EUR 207 thousand were recognised under “Long-term Provisions”
(2011: EUR 521 thousand} and EUR 5,600 thousand under “Short-term Provisions”™ (2011: EUR 3,454
thousand). Lastly, during 2012 there has been no transfer from “Long-term Provisions” to “Short-term
Provisions" (2011: EUR 5,828 thousand). At year-end EUR 9,433 thousand of “Long-term Provisions”
(2011: EUR 3,807 thousand) and EUR 328 thousand (2011: EUR 5,928 thousand) of “Shori-term
Provisions” had nof yet been used.

In 2012 provisions of EUR 5,490 thousand were recognised for restructuring programmes that the Logista
Group’s Parent Directors intend to carry out (2011: EUR 1,034 thousand). Additionally, in 2012 the Logista
Group Parent externalised the payment of survivorship annuity benefits for a group of employees who
have taken early retirement. A premium of EUR 7,959 thousand was paid in this connection, and this
amount was debited to the related provision. Lastly, in 2012 the Logista Group Parent paid termination
henefits of EUR 2,100 thousand from a provision recegnised for this purpose {2011: 1,289 thousand). In
addition, in 2012 the Parent Company trespassed to this caption an amount of EUR 520 thousand which
were recorded in the caption "Non-current provisions — Provisions for restructuring costs” (2011: EUR 493
thousand). At year-end EUR 3,684 thousand {2011: EUR 7,833 thousand) had not yet been used.
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Provision for contingencies and charges

At 30 September 2012 the balance of “Provision for Contingencies and Charges” from the detail above
includes basically the provisions recognised by Logista ltalia, S.p.A. for litigation in progress with members
of its logistics warehousing network, which amounts to EUR 7,648 thousand at year-end (2011: EUR
12,564 thousand). In 2012 a provision of EUR 4,498 has been released due fo the re-estimation of the risk
performed by the Group's Directors. Moreover, the Company has received new demands for this concept
which have been provisioned by the Group for a total amount of EUR 283 thousand (2011: EUR 1,883
thousand). In 2011 a provision of EUR 3,035 thousand was used, relating to compensation effectively paid
by the Company.

This caption also includes provisions to cover the payment of excise duties relating to tobacco theft
primarily in Italy amounting to EUR 3,969 thousand (2011: EUR 4,512 thousand). During 2012, the
Company has made disbursements by EUR 543 thousand (2011: EUR 558 thousand).

This balance also includes provisions to cover the risk of various lawsuits held by the Group with third
parties.

Customer refunds

The customers of books and publications are entitled to the refund of those products which are finally not
sold, and the Group may in turn exercise this entittement to a refund vis-a-vis its suppliers. At each year-
end, the Group recoghises a provision based on past experience of the refunds on sales with a view fo
correcting the margins obtained in the course of the book and publications sales activity.

21. Tax matters

Consolidated Tax Group

Some of the Group companies file consolidated tax returns with Imperial Tobacco Spain (see Note 4.16).
The companies included with Imperial Tobacco Spain in the Group’s consolidated tax refurn, for Spanish
corporation tax purposes, are as follows: Compaiiia de Distribucion Integral Logista, S.A.U., Distribérica,
S.A.U., Publicaciones y Libros, S.A., Distribuidora de las Rias, S.A., Logista-Dis, S.A.U., La Mancha 2000,
S.AU., Dronas, 2002, S.L.U. , T-2 Gran Canaria, S.A.U., T-2 Opelog, S.AU., Cyberpcint, S.L.U,,
Distribuidora del Noroeste, S.L., Logilenia Distribuidora Farmacéutica, S.L.U., Compaiiia de Distribucion
Integral de Publicaciones Logista, $.L.U., Distribuidora del Este, S.A.U., S.A. Distribuidora de Ediciones,
Logesta Gestion de Transporte, S.A.U., Logesta Noroeste, S.A.U. and Distribucién de Publicacicnes Siglo
XX| Guadalajara, S.L.,as well as other Altadis Group companies.

The subsidiary Logista ltalia, S.p.A. files consolidated income tax returns as part of the consolidated tax
group of which it is the Parent, along with Terzia, S.p.A. and Logesta italia, s.r.l.

The Logista Group's other subsidiaries file individual tax returns in accordance with the tax legistation in
force in each country.

Regarding the Logista France Group companies, during the refered period all of them filed consolidated
tax returns with Imperial Tobacco Group French Branch, head of Imperial Tobacco Group plc.’s
consolidated tax group of in France.

Years open for review by the tax authorities

At 30 September 2012, Logista Group's Parent Company had the last five years open for review for
income tax, since 2011 for customs duties, since 2009 for excise duties, and the remaining four years for
the other taxes applicable to it.

In general, the other consolidated companies have the last years open for review by the tax authorities for
the main taxes applicable to them in accordance with the specific legislation of each country.

The Logista Group and Logista France Group's Directors consider that the tax returns for the
aforementioned taxes have been filed correctly and, therefore, even in the event of discrepancies in the
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interpretation of current tax legislation in relation to the tax freatment afforded to certain fransactions, such
liabilities as might arise would not have a material effect on the accompanying consolidated financial
statements.

Tax receivables and payables

The detail of the tax receivables at 30 September 2012 and 2011 is as follows:

Thousands of Euros
2012 2011
Deferred tax assets:
Provision for restructuring costs 4,343 7,494
Tax loss and tax credit carryforwards 31,989 28,735
Provision for third-party liability 3,400 5,226
Other deferred tax assets 17,119 20,793
56,851 62,248
Tax receivables (current):
VAT refundable 9,141 11,955
Income tax refundable 2,633 1,115
Other 238 625
12,012 13,695

The deferred tax assets relate mainly to the period provisions for restructuring costs, termination benefits
and provisions for obligations fo employees which will become tax-deductible in coming years.

The detail of the tax payables at 30 September 2012 and 2011 is as follows:

Thousands of Euros
2012 2011

Deferred (ax liabilities:
Assets contributed by Altadis 960 958
Revaluation of land owned by the Parent Company (Note 4.1) 8,550 8,550
Goodwill 92,314 89,453
Other 2,244 2,603

1063,108 | 1058,606
Tax payables (current):
Excise duty on tobacco products 3,467,190 | 3,687,276
VAT payable 811,488 879.211
Customs duty settlements 5,571 6,627
Income tax, net of prepayments 27,665 29234
Personal income tax withholdings 2,567 1,989
Social security taxes payable 18,613 18,563
Withholding taxes on sales to tobacconists France 28,955 30,429
Other 5.361 4,489

4,367,410 | 4,657,818

Short-term balances include mainly the "Excise Duty on Tobacco Products” accrued by Logista Group and
Logista France Group's Parents and by Logista ltalia, S.p.A. and pending payment to the tax authorities.

Until 2011, each year Logista Group’s Parent Company decreased its taxable profit by one twentieth of the
implicit goodwill included in the acquisition price of its subsidiary in ltaly. These reductions are considered
to be temporary differences.
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On 30 March 2012, Royal Decree-Law 12/2012 came into force, introducing various tax and administrative
measures aimed at reducing the public deficit. These measures include limiting the tax deductibility of such

goodwill to 1% per year.

Reconciliation of the accounting profif to the taxable profit

The reconciliation of the income tax expense resulting from the application of the standard tax rate in force

in Spain to the income tax expense recognised for the periods ended 30 September 2012 and 2011:

Thousands of Euros
2012 2011
Consolidated profit before tax 199,493 234,118
Income tax at the applicable tax rate 66,583 74332
Tax credits applied by Logista France Group (18,698) (23.692)
French CVAE 3,715 3.525
Others 4,219 (2.674)
Tax credits arising from:
Double taxation (719) (785)
Investments (803) (88)
Others 8§98 371
Current income tax expense 55,193 50,989

In 2012 and 2011 Logista France made use of certain tax credits as a result of being part of the Imperial

Tobacco Group plc. tax group in France.

Changes in deferred tax assets and liabilities

The changes in deferred tax assets and liabilities in 2012 and 2011 were as follows:

2012

Thousands of Euros

Balance at Change in Balance at
30/09/11 Profit 30/09/12
Deferred tax assets:
Provision for restructuring costs 7494 (3,151) 4,343
Other deferred tax assets 54,754 (2,246) 52,508
62,248 (5,397) 56,851
Deferred tax liabilities:
Goodwill
Fixed assets 89,453 2,801 92,314
Other deferred tax liabilities 9,833 480 10,313
DPeferred tax liabilities 2,278 (317 L441
101,564 3,024 104,068




2011

Thousands of Euros
Balance at Variacion en Other Balance at
30/09/10 Resullados movements 30/09/11
Deferred tax assets:
Provision for restructuring costs 6,543 951 - 7.494
Other deferred tax assets 49417 6,480 (1,143} 54.754
55,960 7,268 {1,143) 62,248
Deferred tax liabilities:
Goodwill
Fixed asscts 76,099 13,354 - 89,453
Other deferred fax liabilities 10,227 (394) - 9,833
Deferred tax liabilities 2,527 (249) - 2,278
88,853 12,711 - 101,564

Tax credit carryforwards

At 30 September 2012, Logista Group’s Parent did not have any tax credit carryforwards.

22. Other current financial liabilities

This heading includes mainly the balance of Logista Group’s Parent current account with Imperial Tobacco
Enterprise Finance Limited, amounting EUR 10,098 thousand at 30 September 2012 (2011: EUR 30,291

thousand) (see Note 29).

Additionally, this caption includes the loan granted by Logista Group's Parent to Compafila de Distribucion
Integral Logista, S.A\U. and GTECH Global Lottery, S.L.U., Unién Temporal de Empresas, which
amounted to EUR 22,394 thousand as of 30 September 2012 (2011: EUR 15,928 thousand). This amount
reflects the account payable by the Group to Global Lottery arisen as a consequence of the debt acquired

with the other Shareholder of the mentioned joint venture.

23. Trade and other payables

The detail of “Trade and Other Payables” in the accompanying combined balance sheet at 30 September

2012 and 2011 is as follows:

Thousands of Euros
2012 2011
Accounts payable for purchases and services 917,313 778,105
Notes payable 17,257 15,720
Payable to related companies (Note 29) 208,440 150,249
Advances received on orders 240 233
1,143,256 944,307

"Trade and Other Payables" includes mainly the amounts outstanding for trade purchases and related
costs. The average payment period for trade purchases in both 2012 and 2011 for Logista Group and
Logista France Group was approximately 33 days and 40 days, respectively.
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24. Other current liabilities

At 30 September 2012 and 2011, "Other Current Liabilities” includes mainly the remuneration payable to
the employees of the various Groups companies.

in 2012 the first phase of the incentive plan implemented by Logista Group’s Directors (see Note 4.12) was
completed after the Parent Company made a payment of EUR 1,679 thousand to its employees.

25.  Guarantee commitments to third parties

At 30 September 2012, the Groups have provided with bank guarantees totalling EUR 295,075 thousand
(30 -September 2011: EUR 333,539 thousand) which, in general, secure the fulfilment of certain obligations
assumed by the consolidated companies in the performance of their business activities.

These guarantees include those that cover the assessments issued by the public authorities as a result of
the inspections performed by the Spanish customs authorities of the settlement of excise duties on
tobacco products for 2004 to 2009 which have been appealed and amount fo EUR 110,213 thousand in
2012 (2011: EUR 115,510). The Directors of Logista Group consider that the risk of contingencies arising
as a result of these guarantees is sufficiently covered by the provisions recognised at 30 September 2012
and 30 September 2011 (see Note 20).

Practically all the remaining guarantees relate to normal commercial transactions; in this connection the
Legista Group’s Parent Directors consider that the liabilities not foreseen at 30 September 2012 and 2011
which might arise from the aforementioned guarantees provided would not, under any circumstances, be
material.

At 30 September 2012 and 2011, the Groups have taken out insurance policies to cover possible
contingencies for transport and storage in factories and representative offices, fire and third-party liability
for all their work centres. The insured sum adequately covers the aforementioned assets and risks.

26. Income and expenses

a) Revenue

The detail of “Revenue” in the combined special purpose income statements for 2012 and 2011 is as
follows:

Thousands of Euros
2012 2011
Distribution and logistics 9,851,991 9,970,790
Publications and books 64,278 77,820
Transport 218,075 224,561
Equipment 17,697 20,794
Eliminations (22,714} (22,527)
Total 10,129,327 10,271,438
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b) Staff costs

The detail of the Group’s “Staff Costs” of the accompanying combined income statements in 2012 and
2011 is as follows:

Thousands of Euros
2012 2011
Wages, salaries and similar expenses 192,931 198,028
Employer social security costs 60,358 62,543
Other employee benefit costs (Note 4.12) 16,219 14,120
Other social costs 6,726 5,391
276,234] 280,082

The caption “Staff costs” of the accompanying combined special purpose income statements for 2012
and 2011 includes the estimated incentive for each block of the Incentive Plan implemented by the
Logista Group’s Directors for a total amount of EUR 1,966 thousand and EUR 1,444 thousand,
respectively.

The average number of employees at the Group, by professional category, in 2012 and 2011 was as
follows:

2012
Number of persons
Permanent Temporary
Men Women Men Women
Management 55 7 - -
Line personnel and clerical staff 2,013 1,494 123 164
‘Warehousemen 1,405 605 260 57
Total 3,473 2,106 383 221
TOTAL 5,579 604
2011
Number of persons
Permanent Temporary
Men Women Men Women
Management 60 7 - -
Line personnel and clerical staff 2,109 1,489 172 149
Warchousemen 1,473 686 333 82
Total 3,642 2,182 505 231
TOTAL 5,824 736

Remuneration of senior executives
Senior management functions are discharged by the members of the Management Committee.

The remuneration earned in 2012 by the members of the Parent Company’s Management Committee
amounted to EUR 3,581 thousand (2011: EUR 2,132 thousand), and included the remuneration
received by certain executives who are also members of the Parent Company's Board of Directors.
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These amounts include the sums paid to members of the Management Committee in 2012 and 2011
relating to the incentive plan detailed in Note 4.12.

The contributions payable by the company in 2012 fo pension plans for the members of the Logista
Group's Parent Company's Management Committee amounted to EUR 41 thousand and EUR 30
thousand at 30 September 2012 and 2011.

c) Other operating expenses

The detail of “Other Operating Expenses” in the combined income statements for 2012 and 2011 is as
foflows:;

Cosf of logistics nefworks

Thousands of Euros

2012 2011
Leases 35,998 39,485
Security and cleaning 16,029 16,338
Utilities 19,951 19,751
Other operating expenses 87,083 94,604
Total 159,061 170,178

Commercial expenses
Miles de Euros

2012 2011
Leases 2,538 2,445
Security and cleaning 156 156
Utilities 267 377
Other operating expenses 25,074 26,053
Total 28,035 29,031

Head office cosis
Miles de Euros

2012 2011
Leases 3,922 4,265
Security and cleaning 696 485
Utilities 576 519
Other operating expenses 29,972 32,677
Total 35,166 37,946
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d) Operating leases

The Company has the following future rental payment commitments, classified by year of maturity,
without considering future contingent rent revisions (in thousands of Euros):

Thousands of Euros
2012 2011
Within one year 19,102 25,864
Between one and five years 50,434 57,351
More than five years 11,292 11,374
Total 80,828 94,589

e} Finance income

The detail of “Finance Income” in the accompanying combined income statements for 2012 and 2011

is as follows:
Thousands of Euros
2012 2011
Interest income 27,537 44,210
Other finance income 3,426 2,177
Total 30,963 46,387

f) _Finance expenses

The detail of “Financial expenses” in the accompanying combined income statements for 2012 and
2011 is as foliows:

Thousands of Euros
2012 2011
Accrual for late payment interests and financial 4,812 5,195
update of provisions (Note 20)
Negative exchange differences 26 -
Other financial costs 7,049 5,774
Total 11,887 10,969

27. Seament reporting

Basis of segmentation

Segment reporting is structured by geographical segment. The Group's business activities are located
mainly in lberia (Spain and Portugal), France and ltaly. “Corporate and Others” includes Poland.

Basis and methodology for segment reporting

The segment reporting below is based on monthly reports prepared by Logista Group management which
are generated through a computer application which categorises the transactions by geographical area.

The segment's ordinary revenue relates to the ordinary income directly allocable to the segment plus the
relevant proportion of the Group general revenue that can be allocated thereto using reasonable allocation
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bases. Each segment’s ordinary revenue does not include interest or dividend income or gains arising from
sale of investments.

The expenses of each segment are determined as the directly allocable expenses arising from its
operating activities plus the relevant proportion of the expenses which may be allocated to the segment
using reasonable allocation bases. The expenses allocated do not include interest or losses arising from
the disposal of investments; similarly, they do not include the income tax expense or the head office's
general administrative expenses that are not related to the segments' operating activities and, therefore,
that cannot be allocated using reasonable allocation bases.

The segment profit or loss includes interest income, dividends and gains or losses on sale of investments,
and it is presented before any adjustment for minority interests.

The assets and liabilities of the segments are those that are directly related to their operations plus those

that can be directly attributed to them on the basis of the aforementioned allocation system, and include
the proportional part of joint ventures. Segment liabilities do not include income tax liabilities.
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28. Foreign currency transactions

The Logista Group's foreign currency transactions in 2012 and 2011, measured in euros at the average

exchange rate for the year, were as follows:

Thousands of Euros

2012 2011
Sales 12,300 10,058
Purchases 5,763 4,972
Services received 4,922 4,332

29. Balances and transactions with related parties

The balances at 30 September 2012 and 2011 with associates and other related companies were as

follows;
2012
Thousands of Euros
Debitor balances Creditor balances
Credit Accounts Accounts
Facilities | Receivable Loans Payable
Note 9.2 Note 11 Note 22 Note 23
Altadis, S.A.U. 1,096,084 2,935 - 42,623
Imperial Tebacco Enterprise Finance Limited - - 10,098 -
Imperial Tobacco Overseas Holding - 1,204 - 34,792
Seita, S.A.S. - 1,721 - 114,201
ITL French Branch 1,299,791 - - -
John Player, S.A. - 3,563 - 11,778
Oftros - 3,212 - 5,052
2,395,875 12,635 10,098 208,446
2011
Thousands of Euros
Debitor balances Creditor balances
Credit Accounts Accounts
Facilities | Receivable | Loans Payable
Note 9.2 Note 11 Note 22 Note 23
Altadis, S.A.U. 1,076,568 3,526 - 38,075
Imperial Tobacco Enterprise Finance Limited - - 30,291 -
Tmperial Tobacco Overseas Holding - 618 - 23,538
Seita, S.A.S. - 1,924 - 76,785
1TL French Branch - - - -
Altadis Financial Services 1,333,295 - - 4,258
John Player, S.A. - 3,607 - 7.054
Otros 62 2,714 - 539
2,409,925 12,389 30,291 150,249

Logista Group's Parent holds a current account with Imperial Tobacco Enterprise Finance Limited, on
which interest is paid by the latter at the European Central Bank interest rate, plus a 0.75% spread, both
for debtor and creditor balances, pursuant to the agreement entered inio by the two parties, which is
automatically renewable every 30 September. The interest is payable on a quarterly basis. At 30
September 2012, the account payable on this current account is approximately EUR 10,098 thousand
(2011: EUR 30,291 thousand), which are recognised under “Payables to Group Companies and
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Associates” in the accompanying combined balance sheet.

in addition, Logista Group’s Parent holds since 1 October 2009 an agreement of treasury cessions with
Altadis, S.A.U_, which hears interest tied to the European Central Bank official rate plus a spread of 0.75%
and which is renewed on an annual basis. At 30 September 2012, the balance amounts to EUR 1,096,084

thousand, including interests (2011: EUR 1,076,568 thousand).

Also, Logista France, S.A.S. holds since 1 October 2011 an agreement of treasury cessions with |TL
French Branch, which bears interests tied to EONIA rafe plus a spread of 0.125% and which is renewed on
an annual basis. At 30 September 2012, the balance amounts to EUR 1,299,791 thousand, including

interests (2011: EUR 1,333,295 thousand).

The transactions with related companies in 2012 and 2011 were as follows:

2012

Thousands of Euros

Other

Operating Finance Operating

Income Income Purchases Expenses

Altadis, S.A.U. 8,113 19,516 468,588 416
Altadis Polska, S.A. 556 - - -
Altadis USA - - 279 -
Imperial Tobacco Italy, s.r.l. 580 - 77,678 -

Imperial Tobacco Polska, S.A. 3,404 - - 2
Imperial Tobacco Enterprise Finance Limited - 1,566 - -
Imperial Tobacco International Limited 1,947 - 18,655 -
Imperial Tobacco Portugal SPPLC 791 - - -
SEITA, S.A. 8,550 122 523,145 -
John Player, S.A. 2,208 - 34,539 -
Altadis Morocco 242 - - -

ITL French Branch - 5,560 - 1,888

Macotab, S.A.S. 3 - - 367
Promocigar 4 - - -

Fotal 26,398 26,764 | 1,122,884 2,673
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2011

Thousands of Euros
Other

Operating Finance Operating

Income Income Purchases | Expenses

Altadis, S.A.U. 7,650 20,761 449,639 366
Altadis Polska, S.A. 218 - - -
Altadis USA - - 305 -
Imperial Tobacco Italy, s.r.l. 1,179 - 68,334 -

Imperial ‘Fobacco Polska, S.A. 3,751 - - 31
Imperial Tobacco Enterprise Finance Limited - 3,765 - -

Imperial Tobacco Internaticnal Limited 1,553 - 22,859 354
Imperial Tobacco Portugal SPPLC 611 - - -

SEITA, S.A. 8,536 - 515,107 277
John Player, S.A. 1,977 - 35,340 -
Corporacién Habanos, S.A. 5 - - -
Altadis Morocco 287 - - -

ITL French Branch - - - 1,388

Macotab, S.A.S. 7 - - 352
Promocigar 2 - - -
Altadis Financial Services - 18,979 - -

Total 25,776 43,505 | 1,091,584 2,768

30. Remuneration of Directors

Remuneration of Logista Group’s Parent’s Directors

The remuneration received in 2012 by the Logista Group's Parent’s Directors as members of the Board or
of certain of its standing committees totalled EUR 211 thousand (2011: EUR 362 thousand).

In 2012 and 2011 the Logista Group’s Parent did not carry out with its Directors any transactions not
relating fo its ardinary business operations or transactions not carried out on an arm'’s length basis.

No obligations to the members of the Board of Directors have been acquired relating to life insurance,
pension plans or similar items for the discharge of their duties.

31. Discontinued operations

In 2008 Logista Promotion et Transport, S.A.S. transferred its promotional and marketing material logistics
business to Publidispatch, S.A.5., a company incorporated in 2008, and retained certain assets for their
subsequent sale or disposal. Since the Group decided to dispose of the latter, these items have been
recognised under "Non-Current Assets Held for Sale” since 2008.

Logista Group recognised in loss from discontinued operations the provision recorded in current year to

cover the impairment of the net assets of this subsidiary, for a total amount of EUR 600 thousand in both
fiscal years.
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32,

The detail of the assets owned by this company is as follows:

Thousands of Euros

2012 2011
Buildings:
Auby 2,117 2,117
Investment in Publidispatch, S.A.S. 392 392
Other (2,309) (1,709)
Total 200 800

In 2012 Logista France Group decided the disposal of its shares in its subsidiary RP Diffusion, S.A.S.
However, at the year-end date the transaction had not been completed, and therefore this entiy has been
recorded under the caption Non-Current Assets Held for Sale in the accompanying combined special
purpose balance sheet. The impact of this transaction is recorded in the caption Loss for the period from
discontinued operations net of tax in the accompanying combined special purpose income statement for

the year 2012.

Explanation added for translation to English

These combined special purpose financial statements are presented on the basis of IFRSs as adopted by
the European Union. Certain accounting practices applied by the Group that conform with IFRSs may not

conform with other generally accepted accounting principles.
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Certificate on the issuance of the combined special purpose financial
statements

Certificate issued to afiest that the undersigned members of the Board of Directors of Compaiiia de
Distribucion Integral Logista, S.A. {Sole-Shareholder Company) are apprised of the confents of these
combined special purpose financial statements wich were issued at the Board of Directors’ meeting on 27
May 2014 and are set forth on 63 sheets, on the obverse only, all of which are sighed by the Chairman
and Secretary of the Board of Directors, who in witness whereof, have signed below:

Mr. Gregorio Marafién y Bertran de Lis Mr. Luis Egido Galvez

Chairman Chief Executive

Mr. Stéphane Lissner Mr. Miguel Angel Barroso Ayats
Director Director

Mr. Eduardo Zaplana Ms. Alison Cooper

Director Director

Mr. Kenneth Hill Mr. David lan Resnekov

Director Director

Mr. Conrad Richardson Tate Mr. Rafael de Juan Lopez

Director Director and Secretary of the Board

Madrid, 27 May 2014




